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Independent Auditot’s Report
To the Members of Arohan Financial Services Private Lirited

Report on the financial statements

1. We have audited the accompanying financial statements of Arohan Financial Services
Privare Limited, (“the Company™), which comprise the Balance Sheet as at 31 March 2014,
and the Statement of Profit and Loss and the Cash Flow Statement for the year then
ended, and a summary of significant accounting policies and other explanatory
information.

Management's Responsibility for the Financial Statements

2. Management is respousible for the preparation of these financial statements, that give a
true and fair view of the financial position, financial performance and cash flows of the
Company in accordance with the accounting principles gencrally aceepted in Iodia,
inchnding the accounting standards notified under the Compaaies Act, 1956 (“the Act”)
read with the General Cireelar 15/2013 dated 13 Scptember 2013 of the Ministry of
Corporate Affaizs in respect of Section 133 of the Companies Act, 2013 and the
guidelines fssued by the Reserve Bank of India as applicable to 2 Non-Banking Financial
Company. This responsibility includes the design, implementation and maintenance of
internal control relevant to the preparation and preseatation of the financial statements
that give 2 tue and faic view and are free from marerial misstatement, whether due to
fraud or erfor. ’
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Walker Chandiok & CoLLP

Auditor's Responslhiiity

n
.

Our responsibility is to expeess an opinion on these (inancial statements based on our
audit, We conducted our audit in accordance with the Standards on Auditing issued by
the Institute of Chartered Accountants of Indin. Those standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the finnacial statements are free from material misstatement.

An sudit involves pesforming procedures to obtain audit evidence about the amounts
and disclosures in the fimancial starements. The procedures selected depend on the
auditors’ judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or crror. In making those risk assessments,
the auditor considers internal control relevant 1o the Company’s preparation and falr
preseatadon of the financial statements in erder to design audit procedures that are
appropriate in the circumstances but not for the putpose of expressing an opinion on the
effectiveness of Company's internal contol. An mudit also includes cvaluating the
appropriateness of accounting policies used and the reasoaableness of the accounting
estimates made by management, as well as cvaluating the overall presentation of the
financial statements.

We belicve that the audit evidence we have obrained is sufficieat and approprinte to
provide 2 basis for our audit opinien.

Cpinion

6.

In cur opinion and to the hest of our information and according to the esplanations
given to us, the financial statements give the information required by the Act in the
manner so required and give 2 true and fair view in conformity with the aceounting
principles gencrally accepted in India, in the case of: :

£ the Balance Sheet, of the state of affairs of the Company 2s at 31 March 2014;
i) the Statement of Profit and Loss, of the profit foc the year ended en that date; and

iif) the Cash Flow Statement, of the cash flows for the year ended on that date.

Other matter

7.

The financial statements of the Company as at and for the year ended 31 March 2013
were audited by another auditor whose report dated 27 Apeil 2013, expressed an
uagualified opinion on those financial statemenss. The balances as at 31 Mazch 2013 as
per the audited financial statements, regrouped and/oc reclassifted wherever necessay,
bave been considered as opening balances for the pucpose of these financial statements.

Chartered Accountants
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Report on Other Legal and Regulatory Requirements

8.

As required by the Companies (Auditor’s Report) Order, 2003 {(“the Order™) issued
by the Central Governmenst of India in terms of sub-section (44) of Secdon 227 of
the Act, we give in the Annexure o statement on the matters specified in pavagraphs 4

and 5 of the Qrder.

9. As required by sub-section (3) of Section 227 of the Act, we report that

a.

we have obrzined all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

in our opinion, proper books of account as required by Jaw have been kept by the
Company so far as appears from our esamination of those books;

the financial statements dealt with by this repost are in agreement with the books of
account;

in our opinion, the financial staternents comply with the Accounting Standards
notified under the Aet read with the General Cireular 15/2013 dated 13 September
2013 of the Ministry of Corporate Affairs in respect of Section 133 of the
Companies Act, 2013; and

on the basis of written representations reccived from the directors, as on 31 March
2014 and raken on record by the Board of Directors, none of the directors is
disqualified 25 on 31 March 2014 from being appointed as a disector in tevms of
clause (g) of sub-section (1) of Section 274 of the Act.
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{(Formerty Walter, Chandiok = Co}
Chartered Accountants
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Partnes

Afembership No.: 207660
Piace: Hyderabad
Date: 29 April 2014
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Annexure to the Independent Auditor’s Report of even date to the members of Arohan
Financial Services Private Limited, on the financial statements for the year ended 31
March 2014

Based en the audit proceduees performed for the purpose of reporting a tiue and fair view on the
financial stateraents of the Company and taking inte consideration the information and
explanztions given to us and the books of account and other records examined by us in the
normal course of audit, we report that:

() {2} The Company has maintained proper records showing full particulass, including
quantitative details and situation of fixed assecs.

(b) The Company has a regular program of physical verification of its fixed asscts
under which fixed assets are verified in a phascd manner over a perdod of three
years, which, in our opinioa, is reasonable having regard to the size of the
Company and che nature of its assets. No material discrepancies were noticed on
such verification.

{¢) In our opinion, a substantial part of fixed asscts has not been disposed off during
the year.

{11) The Company does not have any inveatory. Accordingly, the provisions of clause
4(3) of the Order are not applicable.

(iif) (a) The Company has granted unsceured lorns to ene party covered in the register
maintained under Section 301 of the Act. The maximum amount outstanding
during the year is ¥7,618,261 and the year-end balance is 7,618,261,

{b} In our opinion, the rate of interest and other terms and conditions of such loans
age not, prma fack, prejudicial to the intesest of the Company.

(c} In respect of loans granted, receipt of the principal amouat and the nterest is
regular.

{d) There is no overdue amount in respect of loans granted 1o such party

(¢} The Company has taken unsecured loans from three parties covered in the register
maintained under Secton 307 of the Act. The maximum amouat outstanding during the
year is $12,600,000 and the year-end balanee is T10,100,000.

(f} In our opinion, the rate of interest and other terms z2nd conditions of loans taken
by the Company are not, prima forde, prejudicial 1o the iaterest of the Company.

(g} In respect of loans taken, repayment of the principal amount and the interest is
regular.

({iv) Owing to the aatare of irs business, the Company does not imaintain any physical
inventories or sells any goods, Accordingly, clause 4(Fw) of the QOrder with respect to
purchase of inventories and sale of goods is not applicable. In our opinion, there is an
adequate internal control system commensurate with the size of the Company and the
nature of its business for the purchase of fixed assets and sale of services, exvspl ir respect
of compritaition of interest fucome for the wiaratorium period ranping fronr 30 to 60 days on micrafinance
Joani, mhere the caripaiy bas folbowed a portfolio approach, instead of wiing the period as applicable to
ineliviclital foaws, and charged interest for the prriod ranging from 40 19 55 days a5 part of the rtandard
foan pricing sehedrfe. However, there [s no continving weakness in this aspect as at the date
of our report as the management has taken necessary steps to correct the aforesaid
weakness in the internal control system, and have also adjusted the financial statements
by re-computing interest income appropuiately.

Chartered Accountants
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Anncxure to the Independent Auditor’s Repost of even date to the members of Arohan
Financial Setvices Private Limited, on the financial statements for the year ended 31
March 2014

{¥) () In our opinion, the particulars of all contracts or arrangements that need to be
entered into the register maintained under Scction 301 of the Act have been so
entered.

() Owing to the unique and specialized nature of the items and services involved and
int the abseace of any comparable prices, we are unable to comment as to whether
the transactions made in pursvance of such conteacts or arrangements have been
made at prevailing market prices ar the relevant tme, except for Lransactions
teferred to in paragraph {ii}{e) above.

(8] ‘Fhe Company has not accepted any deposits from the public.

{vii)  The Company has an adequate internal andit system commensuzate with its sise
and the nature of its business,

(viii) To the best of our knowledge and belief, the Central Goverament has not
' prescribed maiatenance of cost records under clause (d) of sub-section (1) of
Scction 209 of the Act, in respect of Company’s services. Accordingly, the

provisions of clause 4(vit) of the Order are not applicable.

(i<} (1) The Company is regular in depositing undisputed statutory dues including
provident fund, employeces’ state insurance, income tax, service rax, cess and other
marenal statutory dues, as applicable, with the appropriate authorities, Further, ao
undisputed amouat payable in respect thercof weze outstanding at the year-end for
a period or more than six months from the date they become payable.

{b) The dues outstanding 1a respect of sales-tax, service tax, income-tax, custom duty,
wenlth-tax, excise duty, cess on account of any dispute, are as follows:

Namec of the | Natore | Amount Period to Forom whete dispute s
statute of dues which the peading
) ameount relates
The Income | Income 1,086,500 2010-11 Comunissioner of Income
Tax Act, 1961 | Tax Tax (Appeals), Kolkata
)
(x) In our opiaion, the Company’s accumulated losses ar the end of the financial year

are less than fifty per cent of its net worth. Further, the Company has not incurced
cash losses in the current and the immediately preceding financial year.

(=) In our opinion, the Company has not defaulted in repayment of dues to any
financial institution or a bank or to debenture-holder during the year.

(xii}  The Company has not granted any loans and advances on the basis of security by
way of pledge of shares, debentures and other securities. Accordingly, the
provisions of clause 4(xii) of the Order are nor applicabie.

{xiii)  In our opinion, the Company is not a chit fund or a nidhi/ mutual benefit fund/
socicty. Accordingly, provisions of clause 4(xiii) of the Order ace sor applicable.

In our opinion, the Company is not dealing or trading is shares, sccurilies,
debentures and other invesrments. Accordingly, the provisions of clause 4(xiv) of
the QOrder are not applicabic.

Charterod Azcouatante



Walker Chandiok & Co LLP

Annexure to the Independent Auditor’s Report of even date to the members of Arohan
Financial Services Private Limited, on the financial statements for the year ended 31
March 2014

{xv)  The Company has not given any guarantees for loans teken by others from banks
or financial institutions. Accordingly, the provisions of clause 4{xv} of the Ocder
are not applicable.

{xvi)  In our opinion, the Company has applied the term Joans for the purpose for which these
loans were abtained.

(xvil) 1n ouz opinion, no funds raised on short-term basis have been used for long-term
investment by the Company.

(ivill) Duaring the year, the Cotnpany has made prefesential allotment of shares 1o a party
covered in the register maintained under Section 361 of the Act. In our opinion,
the price at which shares have been issued is not, prima fode, prejudicial to the
interest of the Company.

(xix)  The Company has created security in cespect of debentures issued during the year.

(mx) The Company has not raised any money by public issues during the year. Accordingly,
the provisions of clause 4(xx) of the Order are not applicable.

(xxi) According to the nformaton and explanations given to us, no fraud on or by the
Company causing a material misstatement in the financial statement, has been noticed or
reported during the year, exept for ene fnddeat of cash embesglenrent by fwo cislonier service
representatives amounting to T176,438 for which the Company bas claimed awel received compeusation
Jrows the insrance conapany to the exient of T124472, Servtver of sich euslomer service representatives
bave beew dermuiuated and theiv fual settlenients withheld.

For Walket Chandiok & Co LLI

(Formerly Walker, Chandiok: <& Ca)

Chartered Accountants

Firm Registration No.: 010761
2l

per Sanjay’fumar }ain
Partner

Membership No.: 207660
Place: Hyderbad

Date: 29 Aprl 2014
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Arohan Finaneial Services Private Limited
Balanee Sheet as at 31 March 2014
(A1 zmounts in T usless utherwise stated)

Notes 31 March 2014 31 Maiech 2043

Equity and liabilities
Sharcholders’ funds

Share capital 5 106,743,300 207.635.130
Ruserves and surplus [ 266,714,423 122636895
573439023 420,262,025
Nonctirrent liabilities
Long-renn burrowings 7 338.688.030 442,896,564
336,688,030 442,594,564
Crrrent labilities
Short-term boecowings 7 111,507,630 35,630,000
“Trade payables g 1,176,100 152,670
Qudhes cuceent liabilities o 1,130,790,774 157.840,519
Shert-tenn pravisiuns 1 17.331.009 3.315,135
1.281.005.5153 196,958,124
Fotal 2.203,153,466 1,060,116,713
! Assuts
Non-cnrremt assets
Figed assuts
Tamygble agsets 6,741,008 7382716
Intangible assels 4,993,516 2,971,265
Capiral work-in-progress 1413000 4,359,134
Non-curteat investaents 14 300,000 300,000
Delerred tax assuts (ner) 153 4,924,394 -
Loan o coszonters 16 149,842,430 115,292,645
lang-teem loans andd advanees 17 17,294997 23,934,828
Oiher nuiz-current assers 18 79.911.489 38,430,339
263,024.823% N8ITEIZT
Current assets ’
Charrent investarenes &l - 27,381,539
Caxh and bank balances i) 324,359,151 120747754 7
Loan o customecs 16 1.396.360,933 371.369,257
Shott-ternt Joans and sdwnees i7 80,805,560 112,797,235
Qihee current assers 20 20.56:2.992 9.449.821
2.027,526.643 4-H,945.586

Tl 2.203.153.4466 1,060,116, 713

Notes 1 te d0 form an intesral par of these financial slateoents N

"} This is the Balance Sheet referred 10in vur teport ol even date,
Londeny Ulowaduosi. 520 ) LP
A
(Forrerdy Wabler, Chundioh o Co)
(hnmud Accpguiapts

For and on behall of Boand of Directons of

cdfran Financial Services Private Liz 'ccp .
\\ & e

\T.tnuWﬂ Nambiar Shobhunkac Sengupte

pur STV i\l?m:trfa‘n

Taeonee Minagt e T Director
L)»
-
nrita Kanj
Company Secretary
Places Hyderabad Place: Katkara

Pate: 22 Apsil 203 Date: 29 Apal 2014
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{An Intetlecap Enterprise)

Arohan Financial Senvices Private Limited
Statement of Profit and Loss for the year ended 31 Murch 2014
(Al amounts in T unless atheesdse stated)

Notes 31 March 2014 31 Maech 2013

Revenuc
Revenue from operations 21 323,334,210 137,535,004
Orther income . . 22 24,059,672 4,928,664
‘Fotul sevenue 347,293,382 144,464,568
Expenses
Limployee benefir cxpenses 23 57,582,256 62,715,732
Tinance costs 24 118,502,709 41814026
Depreciation and mnortsation expense 25 3,872,323 2,656,613
Provision {ur loan porriclio 26 9,342,036 2,496,609
Qther expenses 27 50,383,736 33,570,823
Total expenses 209,692,110 143,253,825
Profit before exceptional items and tax 47,001,772 1,210,743
Less: Bxeeptional item 41 3,551,483 -
Profit before tax 44,050,289 1,210,743
Tax expense

€ arent fax 18,352,378 137,984

"Fax for carlivr penods - 528,372

Deferred tax 4,924,394} -
Trrafit for the year 30,622,305 543,387
Eacnings per equity share [EPES]

Mominal value per share 14 10

Hasic 33 0.83 .03

Dilwicd 35 .83 0.03

Nows 1te 40 form an integel pazt af diese financial soemenss

This is the Sawment of Profit and Loss referred to in vt repon of even date

Udrou Cloadn e Qe LU
‘or Walker Chandiok & Co LLP N sor and on behalf of Boand of Direciors of
n Financiai Services Private Limited

\ &Ug”v\jp%'

-Nambias Shubhunkas Sengupta

/

’ Mine] K

pec 5 ;ﬁ e Jaln

Parmer Managing 1y "U Pirector
\A rita Kunjilal
Comnpany Seceetary

Place: Hyderabad Place: Kolkais

Date: 29 Apal 2074 Txage: 29 Aprd 2014
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Arghan Financial Services Private Limited
Cash Flow Statement for the year ended 31 March 2014

(Al amounts in ¥ unless othenwise srated)

31 March 2014 31 March 2013

Cash flows from operating activitics
Prafis hefore tax 34,050,289 1,210,743

Adjustments :

Depreciation and anortisation expense 3,872,323 2,656,613
Provision for non-performing assets 12900,519 2 490,609
Prowision for secusitized portfolio, nes 530,746 -
Provision for bonus 764,609 -
Loarn agsets weitien-off 2,600,433 838,310
Pravizion no longer required,wrinen back - (739,565)

. Employee stock option comprensation 2,660,040 .

i Gain on sabe of vestments (5,642,228 -
(Guin} / loss on sale of assets {14,686} (155477}
Operating profit before werking capital changes 61,742,051 6,327,235
lncrease in loans o customers (862,141,925) (311,815,513)
{ncrease) / decraase in Jong-term loans and advances (1,664,974} 1,071,904
Decrease / fincrease) in short-term loans and advances 6,126,027 (139,123,123)
Inceease in uthur NON-CUrKENT 355eTN . (12,395,543} (808,933)
Incrense in other cuctent assels {11,353,178) {10,221,658)
Inereasae / (decrease) in trade payables 1,023,450 (125,824
Increasae / (decreasy) in uther cuccent labilifes 110,925,526 (12,256,843)
Cash used in operating activities (653,758,588) (466,952,467}
Incomu taxes paid (19,361,633 (137,594
Net cash used in operating activities A (673,120,24%) (467,090,361)
Cash flows from investing activitics
Purchase of tangible frved assets {1092,712) (1,963,310
Purchase of intangible assets {1,432,249) (1,067,034)

—~ Pruceeds from sale of tagible fored assets 28,935 643,763
) Investment in current investioents - (27,581,339)
Income fron: current investments 3,642,224 -

Proceeds from sate of investments 27,581,539 -
Decrease in othes bunk balanices and restrieted depasits {173,089,318) {8,592,013)
Net cash used in Investing activities B (142,361,60%) (38,560,231)

Fhis spoce is intenitonally fft blank.
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Arohan Financial Services Private Limited
Cunsh Flow Statement for the year ended 31 Masch 2014

(Al amonnts in ¥ unless othenvise stated)

31 Marsch 2014 31 March 2013

Cash flews from financing activities

Proceeds from issue of equity shaces, net 219,874,533 260,517 281
Proceeds from long-term borrowings 1,709,000,000 640,913,596
Tepayment of long-teem borrowings (931,183,600} (347,413,139
Proceeds / (sepayments} from short-term borewings, net 75,857,630 (14,350,000)
Net cash from financing activities | C 1,073,548,677 539,648,418
Met increase in cash and ensh equivalents (A+B+C) 238,006,735 34,017 826
Cash and cash eqoivalents as at she beginning of the year 110,016,891 73,999,065
Cash and cash eguivalents as at the end of the year (refer note 1) 365,083,626 110,016,851
Note 1:

Cash and bank balinces as per Schedule 19 526,559,151 120,747,754
Less: (Ohrer bask Balance ) 152,473,325 1,750,563
Cash and cash equivalents considesed for cash flow 368,082,626 110,016,891
Nute 2: Interest paid 125,976,607 40,679,212
Note 3: Interest received on loans o custmers 268,484,599 101,924,582
Note 4: Integest seceived on fixed deposits 5,081,404 4,703,497

This is the Cash Flow Sratement zefeeced 10 Inour repost of even dare

U beew Crondusta S n LD
For Walker Chandiok & Co LLP
(Formerly Vallcer, Chandigh & (o)

Charlered Accountynts
. )
}

per Sanjry Rurnar Jain

\fur and oo belall of Board of Direetors of
chan Financial Services Private Limited

\*:\3 9

M'lno; :xr Nnmbmr Shubhanksar § @])m

Partaer Magagd h\/i et Director
Amntﬂ K'm al
Cumpaay Sccrergy

Place: Hyderabud Place: Kolkata

Date: 29 Apnl 2014 Dates 2% April 2014




(An inteltecap Enterprise)
Arohan Financial Services Private Limited
Nates to the linancial stutements for the year ended 31 March 2014

(5l amounts In T unless otherwise sated)

1. Company pvervicw

Arohan Financial Services Privote )inited (“the € Sompany” or “Arehan”} ix a company domiciled in
India and replstered undec the provisions nf the costwhile Companies Acz, 1956 (“the Act”). The
Company hus been registered as a Non-Banking Financial Company ("NBFC™ with the Reserve Bank
of India {"the BB} from § July 2009 und purseant ke the notification issued by the RBI for
classification of NBFCs ax Non-Banking Fisanee Company - Micea Finance Institutions (“NBFC.
METTY, dhe Company’s application {or segistration a3 an NBIFC-RFL was approved by the RBL on 10

Januasy 2014,

ML with hedguarters in Kolkar, Arohan operans in the states of Bihar, Assam and
West Bengal. The Cumpaey i primastly engaged in providiag the livelibood promotion services such
as micro-credit wsociocconomically disadvantaged custamiers un-reached by the formal banking
systems and other allied services such ax distribution of fsurance and pension produces as detiled

As o NBJF

below:
i [ Deseription | Sacal Loan Sural Plus Buzayr Loan | Bazaar Pragati Loan
Loan PlusLoan

Lauach April 2006 August 2013 Apel 2008 Augist 2013 Qerober 2000

Date

Loan 2-5 member Tawdividual 3-5 member Tndividual Individual chicnis

Conditionz | JLGs who )aans for JLGs whe Leraas for invelved in
underga 2 people who undergo two peaple whao manufactuzing
days of have prioe days of have prior within the sy
wainiag prior | credit history mueting prior  § credic history group of 21-30
@ luan with Arohan o loan with Aroh: years and
sanction sanction employing at kast

3 wape labocers.

Loan Size 7,500 £20,000 1o T7,300 10 20,000 10 ¥40,000 10
715,000 730,000 T15.000 30,000 T200,000

Repayment | Monthly Monthly Maonihiy Manthly Munthly

Freyueney

Losa 12 monihs 24 months 12 dMonths 24 months 12-36 maonths

Tenure

1

Basis of prepuration

N The finaucizl strements are prepased under historical cost convention in aecordance with the

! genenlly aceepred accounting principles in Lodia (Clodin GAAP} amd comply in all maesial
sespuets with the mandatery Accountng Srandards (AR} notifaed under the Companies Acr, 1950
tead with the General Circelae 15/2013 dated 13 Seprember 2613 of the Ministry of Corpocaze
Affairs in respeet of secrion 133 of the Companies Act, 2013, and wiil the relevanr provisions of the
Act, proncuncenients of The Insimte vf Chartered Accountants of India (1CAT) and puiddines
issued by the RBI as applicable o non-banking financial company. The financial statements have
been prnp.irui wian aeerual busts exeept for interest o ni-perfamiing loan asses which have been
accounted on cash basis based on the RBI Guidvlines, The accounting policies applicd by the
Company are eonsistent with those vsed in the prior period except as stied in Note 4

Al assets and Nabilities have bren classified as current or nen-current as per the Company's normal
aperating cycle and other critetia set out in the Schedule VI to the Act. Based on rhu nature of work
and the tiene belween the acquisision oF assets fur pracessing and theie eealization in cash and cash
eqquivalents, the Company bas ascertained Gis operadng cvcle as up o twelve months for the puepose

of cureen and non-current dassificution of assets and labilides.




{An Intellecap Enterprise)

Arohan Fingacial Services Private Limited
HNotes ta the finunciul statements for the year ended 31 March 2014

(Al amouats in T unless otherwise stated}

3.

a.

Sigmificant accounting policics

Usc of estimates

The peeparation of the financial siztemens in conformity with Inding GAAP requires managemuent
to make estimares and assumplions fhar affect the eepoeted balanees of assets and Jabilities and
disclosures relating o conringent assets and labilites as at the daie of the Gnancial statements and
veported amounts of ficome and expunses during the pedod. Txamples of such estimates inchude
peovisions for Joubtfd Jonas and advances, assessment of loss assers, future obligations undec
fication of assers and labilides v current

employce retisement beaesit plans,
and non-cucrent and the usciud lives of fised asy

Aldhough these cstimates are based upon management’s best knowledue of currenr events and
actions, acwua! resulty could differ from diese estimawes. Any revision to accounting estinmate: i
recognized prospectively in the currenr and fatuee perods.

Fixed assets
Fixed assets are stated at cost, net of depreciadon. The cost of an asset comprizes its purchase price
and any cost Jiceetly attributable foe hesgdng (ke asser to its working condition and loczsion for i
intended use,

‘Deprecintion
Depreciation on alf tngible asset i provided on straight Bae methad over the estimated vseful lives
using rates preserbed under Schedeke XV of the Act In respect of additions, depeeciation &
provided oa pro-mia basis fcom the dare of acquisition/invialiation. Assets costing fess than or equal
to T3P0 individually Bave been fully depeeciated in che year of purchase. lnmngible Assets are
stated at cost of zequigiton less accumulied smurtization.

Intangibic assets
intangible assets are statcd at cost of seguisition |
expenditure is amortized over a pedod of 3 yeaes on steaight line owedhod.

accumuolated amurtization. Computer software

Investments

Investments thar ase readily cedlizable and atended 1o e held for nor mare than a year and curcent
Akttuidies of long-term investments are chissified as cuerent investoents. All othee nvestmeats are
classificd as Jong-term investments. Current investmeis are Grried at lower of cost and fadr value
determined on an individual invesiment basis. L eng-temm investments are ¢areded ar cost. [low
ion for diminution in value is made 1o recognine a decline acher than temporary in the value

¢ L

pror
af the long-term investmenis.

Revenue cecognition
Revenue s recopnized to the extent thart it is probable that the cconomic benelins will flow o the
Company 1nd the collectability i reasonably assaced.

v nerest an loans is eccogmized on accrual basis, except in the case of Nun-Performin

("NPAs), where interest is recognized vpan realiation, in aceerdance with the directives of the
on-Buanking  VFinancisl Nan-Dueposit Accepting o | ulding? Companies  Prudenial
Nomms(Reserve Bank) Dircctions, 2007 (a5 anwended).

" Grants are cecogaized where there is reasenable assurance that the Company will comply with
the conditions atached t them; aod where such henefits have been carned by the Company and
it i reasonably corrain thae the uitmate collection will be made.

% Loan processing fees income b recognized over the period of the Joan.

= Secucitization and dicect assignmens of loan postlolio
Premivm arisiog on secoritization /dircet assignmenr of assets bs cecopaized over the tenuse of
ihe agreament, Tuss i aay arising from assigamenty securitization is immediarely chanped off and
Loan processing fee oo securitized portfolio i recognized upfront as per the guidelines un
ndard assuts issued by the RBLL

seeusitization of s

ot



Pty

{An tatellecap Enterprise)
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Notes to the financial statements for the year ended 31 March 2014
(Al smounts in T unless atherwise staied)

ix wking into

& Intetest income on deposits with banks is recopnized in dme proporton b
aceount the amount outstanding and the mte applicable.

g. Assctclassification nnd provisioning
Lonas 1o customers ave classificd ax standand and non-pecforming assets, based on the criteria Jaid

dinwn bielow:

Particulars Criteria

The asset in respeet of which, no defaudt in repayment of
principal or pavment of interest s pezecived and which
does aor disclose any problemy nuc carey mwre than
normal gisk arached 1o the business

Seandued asset

Aa asset for which, imicrest/principal payment by

Non-posferming assels
remained overdue fura peaed of 90 days or more

Provision for toan portfolio

During the year, the Company had adopred the revised provisioning norms as applicable to NBFC-
MIFL dssued by the RBL vide drs clecubar ne DINES P/ C.CN0.205/05.10.038/2011-12 dared 20
March 2012 Pursuant v the revised norms, pravision i made at hivher o€ () 1% of the outstanding
lean portfolio er (1] 50% of the szirepate lean installments which are ovesdue for mare than 90
and Joss than 180 days and 100% ol the agyregate Toan insralhiments which are uverdue for 130

day= or more.
Loans wiite off
Uinder the foliowing circumstances, toans sce written off

= Linder extra-ordinary circumistunces suel as the death of a customcer whe hay nor received fife
nsurance coveryge or hisfher spouse and/oc any other neident where in the opivion of the
management, the loan amoeust is notrecovenble.

¥ Where the balaince cutstanding at the time of dosure of Ioan is insignificant 2ml in the opision
of the management, the cost of colluction i nnt cconumically viable

. & Loss 1 as identificd in termy of Diections issued by Non-Banking Fivaneidl (Non-Deposic
N . N . - - .

Accepting ar Holding Companies Prodential Norms {Reseove Bank) Dizections, 2007,

h. Earning per equity shares
Basie earning per equity share 3 cideolated by dividing the net profit or loss foe the vear attributable
1o cquity sharcholders by the weighted aveeage number of cquity shares oatstanding during the
periad. Por the purpose of diluted earnings per equity shaee, the net probit or lass for the year
attribusable ko equity sharcholders and the weighted averye numsher of shares outseding during the
preciod aze adjusted For the effeces of ol dilutve potentid equity shares.

i. Employee benefiss

Provident fiovd

The Company contrilistes 0 the provident und mainmined by the Kegional Provident Fund
Commissiones, in acconriancy with lZenployees Provident Fund and Miscellaneous Frovisions Act,
1952, The plan is o defined contribation plan and ¢contribotien paid or pavable is fecognised as an
expense in the period in which services are rendered by the cigible employees. There are no other
ubligrarions e the Company other than the contedbotions made 1o the Bunds.




(Aninteltecap Enterprise)

Arohan Financiel Services Private Limited
Notes o the financial statements for the year ended 31 March 2013

Al amouns i ¥ unless otherwise staed)

Gratiity

Cramit it a postemployment defined benufiz plan. An independent actuary, using the projected
wnit credit method caleulates the defined benefic ebligation annually, Actuasial gaing or tosses arising
from expedence adjustaenrs and changes in acluaria] assumptions ace credited or charged to the
statement of profitand loss in the period i which sueh gming or ksses anses.

Crployee state insnranse

The Company comtributes to the Employees Sate insuraace Dund smaintained by the s=tate
authosities, in accordance with Employees Stae Tnsurnce Acr, 1948, The plan is 2 defined
contribution plan and contribution paid or payable is recugaied as an expense on acerual basis,
“Theee are o other obligations of the Company othee than the contributions smade w the fuads.

Fplovee shure bared papments

Recognition, measurement and disclusuees relating to employee stock compensation s dune in
accordapce with the Guidinee Note on Accounting for Empluyee Shace-based Payments (“the
Guidange Now'™, issued by the 1CAL The Company ses inteinsic value method for the purposes of
meususement of compensation cost and the fir value method for she purposes of additionl
disclusures in the financial statements. An idependent valoer determines the intriasic value of the
underlying shares as on the date of the gant and compensation expenses, where applicable, are
recopnized as defereed emplayee stack compensation and ix chirged to statement of profit aud Ioss
wsing the smaight line mcthod over the vesting pesdod.

Taxes

“Fax expense comprises of cureent and deferred tax, Coreaat incomu s s measured at the amoun
expucted to be pakl w the @x authodlies i accesdance with the Tndian Income “fas Act, 1961
Defereed income taxes reflect the impact of timing differeaces hepveen taxable incomye aned
accounting income for the prriad and reversal of timing differences of carlier periods.

ed o the 1ax wtes and the tag laws cnacied or substantively enacted as
the balance sheer date. Delfereed 1ax assets are cecugnized only to the extent that chere is reasonable
certainty that sufficient future txable income will e available against which such deterred :

¢an be realized, In sicuations wheee the Company has unabserbed depreciation oc carry forwasd zax
losses, all delernd tx assets are recugnized ooly i thee is o vioal coemimy supposted by
convincing evidence that they cun be realized against hature txable profits. .

Deferred tax is mneasused bas

sxtent that it

wed and recognized to the

Untecagnized deferred tax assets of varlier years are re-
has become reasunably cortain or vieually cectain, as the ease may be thar future taxable tncome will
be available against which sucly dufierced tax assets can be realized, The carsying amount of deferecd
ssuts ace reviewed at each halzace shoet date

fux

Fhe Compamy weites-down the cureying amount of a deferred tax asser 1o the exrent thar it i no
looger reasonably cercain or vinully certaip, as the aase may be, that suflicient fuwore taxable
income will be available against which deferred tax asiet can be realized. Any such weite-down is
seversed o the extent that it becomes ceasanably cerain or virwally corain, as the case may e, that
sufficient furure taxable income will be availabde.

Provision and cosntingent liabilities
A provision is recognized when the Company bas @ present oblig

ration as a result of past evem el
is peobable that an outflow of resovcces will e requised to serte the obligation i respeer of which s
refiahle estinate can be made. Peovisions ars nor discounted 1o its present value and are determined
based on hest estimate reguiced w seute the oldigation at the Dakwee sheee dares These are reviewed
ut each bulance sheet dete and adjusted to sofleet the cureeat best estimates. A disclosure of the
contingent liabifity is made when theee 5 2 pussible or @ preseat obligaton that may, Lot probably

will not, requice an eutllow of resour




{Anintellecap Enterprise)

Arohun Financial Services Privitte Limited
Notey to the financial statements for the year ended 31 March 2014

{Allamounts in T unless othenwise staad)

b Forcign eurrency tsansaction

Tnitial remgnition

Foreign currency transactions are recerded in the weporting currency, by applving to the foreign
cucrency amount the exchange mie beiween the reporting currency and Fureign currency at the dare
of the tzansaction,

Conreriion .

[Furefan curreney manetary items are reported ot year-end rates, Non-munctacy items which are
carreil in verms of historieal cost denuminated in foreign cureeney ace ceported vsing die exchanpe
e an the date of the teansaction; and neo-monetary irems which are carcied ar fair value or other
stodlar valuaron desominaied in a foreign currency are reported wsing the exchange mates thae existed
when the values wese deiermmined.

nchayee differences

Erchangy differences asising on the secdement of foeign currency monerry items or on rwpocting
manekary items of the Company at rates diffesent leom those ac which they weee inigally recorded
during the year, or reported in previvos consolidated Fnancial stasements, are recognized as incame
e 2% expenses 0 the yeas in wlich they arise,

m. Borrowing costs
Tateeest on barrowing s secognized wo a tiae prapoction basis fakiog into aecount the amuoant
outsianding and the sate applicable on the barrowiag. Ancillay expenditure incuered in conanection
with the arrangement of borrowings i amortized over the tenure of the respeetive borsowings. An
unamurtized borrowing cost resnaining, i€ any, = fully expensed off as and when the zddated

Dorrowing is prepaid feancdfed.

n. Cagh and cash cquivalent
Casl and cash equivalents comprise eash and depasit with banks. The Company considees all bighly
liguid investments with 2 cemaining maturity 2t the dae of purchase of three months o less and that
ase readily convertible inta known amounts of cash to be cash cquivalenss.

o, Cash flow statement
Cash flows are ceported wsing tre indisect methad, whereby net prefit before fax is adjusted for the
effeets of tansactions of nun-cash natuge, any defeerals, oracennis of past or future aperating cash
reccipts or payments and item of expenses associated witl swesting or flnanciny eash flows. The
rash floses from aperatingg, investing and fiancing activities of the Company are sepeegieed.

4. Changes in accounting policy

() Effective 1 Apal 2013, the Company has amended its polies for asset chssificaon und
provisioging of loan porifulic 1o be in consistent with the revised pravisioning noras preseribed
by the RBI for Microfinance Institmtions in India. This chunge has conseyuential impact on the
recugnition uf interest income on NPATs und estimation of provisioning apisst loan pertfolis.
The incremental provision of 33,551 483 on wecount of change i the provisioning nonns and
being significant o the financial stuemenss and not expeeted to recur (requently, have been
chssified and prescated a8 Mexceptional items™ in the staement of profitand loss.

¢ heing recopnized upfront when i became duc.

@iy itherto the luan processing income wi
iffecrive T Apdl 2013, such loan processing income is heing amortized ovee the pericd of the
foan. Mad the Company continued to use the eadier policy of recognizing loan processing

incomt, the Revenue from eperitions for the year ended 31 March 2014 would have heen higher
by ¥13331,001.




{An Intefiecap Enterprise)

Aschan Financial Services Private Limind
Summary of significant accounting policies and ather explanatery information

{AH amounts in T unless ntherwvise staed) '
31 March 2024 31 March 2013
MNumber Amaents Number Apaunts
5 Share capitat
Authorisad share capital
Euiy shares of T10 cach ASAE00EK) 30,008,060 335010500 35000000
43I0 LNKY 430,000,001 F54H00,000 S5UIRML M0
Issued, suliscribed and fully paid up
Jiguity shares of 141 cach A1LA95,450 414054500 0,558,313 35,663,13)
sz Arwunt recoverahle from the tuse [Refer (1) below] (52005005 5, 200,(RK 1) {525,101 IR.250.000)
d0,674,550 400745, 5000 20763513 207635, ERE
2 Reconeitiadon of equiry shire capital
Number Amounts Numher Amounts
Euguity shares of T8 cach
Halanoe at the boginning of the year MSEHS13 305,885,130 0,776,766 97.767,660
Add @ Issued doemp che year L6937 HELOGD, 5T 208117 268,117,470
Bulance ac the end of the year 41,495,450 £14.954.560 30,543,515 305,885,130

(B} Puring the vear, the Company has issued 10,712,988 cquity shaecs of $10 each o ceztain existing sharcholders on a prefecentisl bavis al 1 priee of
20,39 (ingl smiitsm of T14.39) aggragating o TARAITE2A, Further. the Company has issiad 193,949 additueaal wquity shares of T10 cach
on preivr 1o Mr Manay Kuotr Nambiae a0 $12.89.

el Termas and rights attached 1o equity shxres
The Company has caly one clss of wguity shawes having 2 par salue of 310 per shase. Hach halder of equity shawes s entitded 10 ene vote pes
share. The Company declares and pags dividerd in Indian wpees, iF any. The dividend peoposed by the Hoad of Dinces i subjeer o the
approvel ul the sharcholders i the wnsuing gueneral meeting, Turing the curcent fnancial year the company has oot proposed/dectinsd any
dividen.

(1) Dewils of shares held by holding company and its subsidiarics .

31 March 2014 3t March 2013
Numlber Amount Number Amount

Equity sharcs of ¥10 caclr
IntelicCash Mierfinance Netwosk Company Pravate Limited

T lateleCash'™), the halding company - - 70 1T0674.541

Subsequent to allutment of farther shares during the year, IntelleCash ceased to be a hohding company with efieer ftom 26 Scptember 2005 and
henee share-hehding detals ef IntelleCash is qot discloged 2 a0 31 Marcl 2034,

) Details of shareholders holdiop mare than 5% paid-up equily shure capital

31 March 2014 31 Mascl 2013
Number Ya Numbes Vn

Equity shares of T10 cach

IntelleCash Microfinavee Nerwork Company Privaie Limited 17067494 L3 17067494 55.Hr%
Aavishkaar Guodwell India Miceofinance Developnrent Company 11

Limited 14,135170 311% 497,836 16,267
Indit Finoncial inclusion Fuand 3088012 T nssmz o
Michacl & Susan Rell Foondation 4460080 LT3 3,087,791 10.09°%

¥; Sharcs issued for consideration other than cash durug the period of five years immediately preceding te reporting date
J g the pr ¥ r o .
S ¢ of options under BSCI® 2013 Scheme, 4100 (31 Mareh 20130 Nily equiry shares of 30 each, by een allotred duning the
s imnediately paoceding the repaaing dare whurcin part consideration was received in the form ef emiployes services.

PFuraant tn
puriod of Gy

fu} Shares reserved for issue under options and contracts/commitments
iy Emplovee stock option plan
! Tor dutails of shares reserved for issue un exerelse of optiony granted unders the S50, nefee nowe (B} below agasdmg eems of the aprions
arpatek
) Equity witsrunls
Pursuant o the e of the Sl Subseripios Ag
tiwe ggahits 1o acquite LOAHID wqaily shases of TH0 each ara price hased un the pasva
iod of three

msued 1,000,00K) warmney, eepreses

e of th Company on the date of exerense to

vement dated 12 Seprembuer 2012, the Co:
¢ Luok

InpelivCasin, Warewts can be eaeectsed within a

heen exercised.
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Summary of siprificant accounting policies and othee cxplanatary informatiun
{Al amonnis in T wnkess othenwise stated;

thy Employee stock option schente ("ESOP")

Employee stack option pisns

Amelan LXOP Trust (IROP Trust"y was foonad an 19 Mapch 004 o prostore picipation of the eligible employess ¢f Asshan Financial
Survices Private Limited (then known as Arshan Financial Servdees Limind) in the ovnersdip and geowal of the Company snd 1o conler oo shem
certam welfane benefics through dhe implementaton of the welfare schemes. Pursuant (o the sharcholdecs approval fn the meetng held on 15
March 2040 fempowering the Beaed to 1ake any further decisions with rgaid o BROP schemes), the Baard is authanzed s issee eaployee stock
uptions, fhat are excrcisable o nor mons than 525,000 cauity chares of the Company to eligibk employees and has extended inrerest free loan 1w
the trust wirdve the Scheme to provide financial assistance to fis emplayevs to purchase wpuity shares of the Company under such the Seheme. The
loan i sepayable by tiwe Yoist under 3 Lack w0 buck asmngement by the T'rust with the emiployees of dw Company. The year-end balanee for dhe
teral loan geanted i T8N0 (31 March 2015 TH230,05K),

Subsequendy, pusoant o the Board of Dirctors approval in their mweving beld an 11 March 200 and 25 Apai 2003, dw Company has
stablisied ESQPF 22011 phan aad BSOP 20135 plan wespectvely and has allueated 225,000 and 00400 equine shares of 20 vach 2t face value
I Tewst. Az at 31 March 2014, the stock option ewstanding comprises of 225,000 {31 March 2013: 2250000

under the cespoctive plans o the
and 305,001 (31 March 2013: Nil} equity shares of T10 cach, fully pad-up at an exereise prece of $33 and T35+ each 1o the cligibhe anployees,
subject 1 prugressive vesting over a peticd of sixty imanths and thiny sxiv months Tom the dare of the grant and exeecise price heing p: :
' irantediztely under the respective schemes, Opanns grmnted under the 18O 2- 2000 plan wre isswed at the marker poce and sptions under 123
2013 scheme are accounied ut intgasic value of 6,05 beioy the differcnes betveea the aaeket value 25 esomaced by the nuusgenent and the

graet price s necounted as stk optivn cumpunsarion gost aver the vestng period,

ESOPr 2 - 2011 ESOP 2013
Alasch 31,2011 Moy 282033
AMarch 11,2011 Appl 25,2453
22500 (L)
Yty Ligubty

3ae of Geanr

Duie of Soard approval
Number of npuiois peanted
Muthod of s¢rthement

Vesting peasd 61 monghs M months {mm

frum the dare the date of
ai Grant Limm
The exercise price and remaining contragmal Life of the ESOF Plans are s follows:
31 March 31 March
2084 2013
ESQE 2201
ixurcise price i3 33
YWeighted averiye romaining contmeat I (in yeaes) 2081 241
ESQP 2013
Iixereise price 13.74 -
Widghted nvemyge remaining conteaceasd ife fin years 2.3 -
) Effeer of the employee share-based payment plans on the statement of profit and Josy and on the financial position:
31 Marels 31 March
: 2014 2013
Deferred enipioyee stock compensation apemng balance . -
Add: Accnued employee stock compensazisn 26600040 -
Lasst Defesred employer stuch comprasaien exercised 3 -
Deferied employee stock enmpensation clezing Inlanee 2633713 -

Reconciliution of siock options:
ESODP 2-2011 ESOF 2013

Outstanding a5 3t} Apdi 202 225,040 -
Exercised and veswed - B
Forfuital -
Ouistanding o ar 31 March 2013 223,00 -
Stack aption iaued Judng the vear - HRURBUD
idseariad ard vesied - o, 100
Forfuied - -
Ouwtstanding ax at 31 March 24114 225,000 395,900
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Summary of significant accounting pulicics and other explaratory informatien
tAll amouats in T uniess othenwise stated)

G Reserves and surplus
51 March 2013 31 March 2013

i) Seeuritics premium reserve

Balance 2t the beginning of the yeaz 218,068,031 163,668,140
Adil s Premivm on shares fssued during the year 111,883912 a0, 145 825
Add: Transferred from shares options oulstanding account 7,265 -
Less: Share Jssuv expense (1,078,729 743,314
Balanee ar i end of the vear 328,901,099 213,808,651
fi} Share opsions vutstanding account
Balance at the begioning of the year - -
Add : Addittans made during the year 2,660,840 -
Less : Transfersed to secudty promilm feseove aCCouRt (27,265} -
Balanice at the end of the year 2,632,775 -
i} Portfolio risk ceserve
Balance at the begdnaing of the vear - 9.46%,194
sz Tmasferred to general reserve - (9,469,194}
Balance ac the end of the year - -

iv) Statutory reserve

Balance at the bepgining of the year 6,075,410 5,906,733
Add : Additions made during the year 6,124,461 108,677
Balaneg at the ead of the vear 12,199,871 6,075,410
vi} General resesve

Balance at the begganing of the year 0469194 -

Add : Additions made during the vear - 946919
Balanee 1t the end of the vear 9,469,104 9,469,194

vir) Surplus in the statement ol peafit and loss
Balance at the buginning of the year (110,960,360 (111,421,070
Adad: Tansferned fram statement of peofit and fess 30,622,305 543,387
s 'mnsfer 1o statutory reserve {G,12214613 (108,677}
Iialance at the end of the year {86,488,516) (119,986,360)
260,714,423 122,626,895

a) Swmnnory ceseeve
[ accordance with the provision of Section 4510 af the Reserve Bank of India Aet. 1934, the Company bring an NBIC hus
transfeered 20% of the prelivatier tax for the vear t the staqitory reserve,
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7 Bostowings

31 March 2014 31 March 2013
Long term  Short teom Lony term Short teem
Secured '
13.65% Debeatres 100,000,000 - - -
‘Teem loans from
Banks 640,868,196 70,000,000 176,884,920 30,000,000
Orthers 564,282.321 30.407,630 400,449,203
1335,150,517 100,407,630 577,334,123 36,000,006
Unsecured
Loans and advances From eelaced parties - 10,100,000 - 5,650,000
Orther loans and advances - 1,600,600 - -
- 11,100,000 - 5,650,000
Total long-termn burrowings 1,355,150,517 111,587,630 577,334,125 35,650,000

L Current matucities of long-teni borowings oo %) 1,016,462,487 - 134,437,559 -
338,688,030 111,567,630 442,896,564 35,650,000

1) Tesms and conditions of dehentures and nature of security
The Company issued 13.65% 200 sued, senlor, secured, cedeermalde, nun-convertible debuentures ecach hawing o face value of 300,000
cach at par w Minduja Leyland Finanee Limited on 28 March 2014, The debeatures are secured by way of a fiest ranking exclusive
hypotheeation/ chazge on the hook debts of the Comprny 1o the extent of secuny cover miie of 1.1:1 in favour of the rustee for the
benehit of the debenture holders Dubentoees are recdeemabile in 24 instaliments on vaneus dates with the catiest sedempuon being on

13 May 2014 avd the bast being on 13 April 2016,

) Terms and conditivns of term loans and nature of security
weered Uy way of hypatheeation of the ourtanding loan panfolio in eddites 1o the Axed deposits eing held as

Term loans are
2.5% 10

collateral securiry. The teeny Toan carries interest In the range of 13% per anaom o 13.35% per annuny (31 Maech 2015312

15.5% per annun),

¢} Terms and conditions of short-term borrowings and natuse of security
Short-term secused leans feom banks and fnancial msdtedonz are seeured by hypetheeation of loap perdfolic, in additon 1o the fxed
deposits being held as caliateral security and are repayable i 12 o less than 12 moorhly instalments. Unseeured loans are repayable on
demand. The short reem doun earsies interest in the range of 13% per annum o 16% peranwem {31 March 2055 1 13.23% 0 15% per

ainwm).

8) Repaysnent decails of horrowings
3E March 2014 31 March 2043

H127,970,117 170,087,559
335.688.030 M2896,564

Upto 1 yene
Over | eo 3 years

1,466,638,147 512,984,123

Qver 3yeaes
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Summacy of significant accounting policies and other explanatory infosmation
(Al amounts in T unless otherwise ssated)

8 Trade payables
31 March 2014 31 March 2013

Dues o micto and =mall easerprises Jlefer (1) below| -
Dues ro vthers 1,176,100 152,670
1,176,100 152,670

(@) “There are no amounts that need to be disclosed in accordance with the Micza Smail and Medium Enterprise Development Acr,
2006 Ghe "MSMID? pertaining te micre o smalt eaterprises. For the year ended 31 Macch 2014, oo supplies as intimared the
Company about its stares as miceo ot small esterprises of its repgistranon with e uppropriate authoeity under MSALLED.

¢ Other curcent linbilitics
31 March 2014 31 Macch 20603

Current maturities of long-term borrowings 1,016,402487 134,437,559
Interest acerued bat sot doe oa borsowings 6,342,628 3,269,145
Refundable intetest (Refer note: o Below) 4967 507 -
Statatory liabilities 2,375,226 1,851,200
Payable on account of secunisation 73,170,186 4,529,318
[imployes dues 249,525 3957518
[ncentive payable 5,635,391 -
Lnamerised profic on seeustisation 18,556,208 9.190,320
Uinamartised Juan processing fees 13,331,001 -
Liabilities fur exprenses 3,894,402 319,161
Other payables 3070153 239,768
1,150,790,7H 157,849,319

3) Represents adjustable inceresr collecied on the individua} miceofinance loans purtaining to the moraturiom perdod ranging fron
30 t 60 days as pact of the stsndacd loan pricing schedide, as the Company has followed 1 portiutio approach, istead of asing
the pernd as applicable 1o individual Toans and charged inteeest for the periad ranging from 40 to 33 days Fere this period.

10 Provisions 31 Masch 2014 31 March 2013
Long term Short terny Long weim Short term
Pravision uguinst loan portiolia - 15,462,033 . 801,549
Cuontingeat provision apaiost stndand assets - - - 1,739965
Provision ygrinst securitized portlolio - 1.304,367 - 735,01
Provision for boaus - 764,609 - -

- 17,531,009 - 3,315,135
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Summazy of sigaificaut accounting policies and other explanatory inform:uiosa
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11 Employee benelits

The Comnpany has t2ken 2 geoup gratay for it employees with the Life Insurance Corporation of {nda (LICE Under thix palicy the cligible

employe

plan 2= required vader Accounting Standaed (AS) - 15 - Lamployee benefits and the reconel

of the definmd benelit ebligation.

1) Change in projected bencfit obligation
Projected benefic ohligatinn at the hepin
Nenice cost
Interese cost
Actuadal fain) £ loss
Benefits paid
Projected Benelic oblipatun at the end of the year

i} Chanpe ja plaa asseis
Faic value of phin asets ar the beginaing of the year
Lixpeered reivmm o plan assets
Lzmployer contributions
Benefits pid
Jair value ol plan sesers at the end of the year

i} Reconciliativn ol gresent value of obligation un the fir value of plan assers
Present vidue of projeceed benefi ehlgadon av die ond of the year
Funded siarss of the plans

Asset f (lability recogrised i the balance sheet

n) Expense recognised in the siatement of profit and loss

Service tost

e enttitled $0 zoecive gramity payments upon their resipration ar deati it Jump som. The folowing el st om ihe stans of the peivity
wrinn of opening and closing balances of the preseat salue

31 March 2014 31 March 2013

2.426,638 1,974267
916,815 02318
157,095 157,241
(627TFN {159,700
WS040} (215,163}
1,046,556 2,436,658
3A6TTIR 2,509,473
278,530 207,434
78,713 36,954
@50 (218,163
7,509,076 3,467,718
(1,94 G, E3G} (2,426,608
2.599.026 3AGLIIS
952,370 131,060

216815 2,318

Inerest cost 157,041
xpected retirens on plan ssses (227,354
Recoguiied net actusrial frain)/ kess (027,771} (15970
Ner grawisy coses 167,603 443,105
vi Key actaaria? assumptions
Discount rate s, £
Long-ienn rae of compensation increase e W
Rt of cetur an plan assets P Ext
The Company e these assumptions with the projected Jorg-renm plans of proeweh and prevalent mdusiry seandaeds. The estinunes of
futte salary ingreases consilesad in achuarial valuztion, ke acceunt of inflation, senmrity, promtion and ether selevant Faets,
vi) Table for 5 years actuasial valuation disclosures
Particulars M 2013 202 2011 2010
Dclined benclit obheoien 31.446.836] 2.420,658 1.574.263 1208420 518,150
Plan wssets 2,892,026, 3.467.718 2399473 LEH G SthLo02
Surplu=/Deficat - - - -
et actvarial Toss/{unin reeoiniaed dusing the cuerent yoar {627,771) [AEC AL 376,924 383,471 {30151

viiy The Compan
1his
30,920 (3] March 2013 ¥2.732,727;.

¥ makes contribution o sranvory pravident find in seeordance with Employees Prosident Fund and Miscellancous Provision Act,
prszcimplopment banelit andis in the patore of defined contabutinn plan, Contrbution node by the Company duting the year is




(Anintelizcap Enterprise)

Arohaa Financial Services Private Limited
Swnmiy of significant accounting policies and other explanatory information
(Al amounts i ¥ unless otherwise stated)

12 Tangible asscts

Gruss block Furnitee Computer Qffice Total
and fixtures  ond accessorics eguipraent
Balance as at 1 April 2012 8,170,735 5,107,880 1,293,372 14,572,007
Additions 759,724 998,506 205,120 1,963,410
Dizpusals {1.636.764) +89,651) {333,603} (2460078}
Balance as at 31 March 2613 7,293,715 5,616,795 1,164,529 14,075,339
Additicns 223,366 815,231 34,113 1,092,712
Dispusals {42,303) - - (42,303}
Balance as at 31 March 2014 7,474,578 6,452,026 1,218,944 135,125,548

Accumulated depreciation

Up to 1 April 2012 4,699,711 2,174,442 152,904 7,027,057
Depseciation charge 374,615 702,351 53,476 1,129,445
Reversal on disposal of assets {1.182.884) {240,008) (40,987 {1.463,879;
Balance as a1 31 Maech 2013 3,801,445 2,636,785 164,393 6,692,623
Depreciation clage 358,685 800845 60,611 1,720,171
Reverat on disposal of assees {38,254) - - (28,253)
Bulance as at 31 March 2014 4,723,876 3,437,630 225,034 8,384,540
Net block

Halanee axat 31 March 2013 3,402,270 2,080,010 1,000,436 7,382,716

Balance as ut 31 March 2014 2,752,792 2,994,396 993,910 6,741,008




arohan
{An Inteflecap Enterprise)

Arohan Financial Seevices Privite Limited
Summary of sigmificant accountisg policies and vther explanatory information
{All zmounts in T unfess athenwise staeed)

13 Inmtapgible assets

Gross block Computer Totl
Software

Batance us at 1 Apeil 2012 7,636,955 7,636,953

Additions 20,000 20,000

Balance as at 31 March 2013 7,636,933 7,656,955

Additions 4,376,403 4376403

Bajuance ss at 31 Macch 2019 12,033,358 12,033,358

Accumulated amortisation

Up 1o 1 Aprif 2012 3,338,518 3,358,518
Amortizaton charge 1.527,172 1,327,172
Balance a5 31 31 March 2013 4,885,690 4,885,696
Amordzudon charge 2,152,152 2,152,152
Balance as ut 31 March: 2014 7,037,842 7,057,842
Wet black
Balance ag at 31 March 2013 2,771,205 2.771,205
Baance as a1 31 March 2014 4,995,516 4,993,516
14 Investments
{Valued at cost unless stared otheneise
31 Macch 2014 31 March 2013

MNon-current Cursent Non-current Cuzrent
In equity shares (Frade, unguoted, valued zt cost)
30,000 {31 March 2013: 50,000} equity shaees of 10 cach
fully paid in Alpha Micro Finance Consuirme Drivate
Limited 500,000 . 300,000 -

Qther invesmients, Non-teade, Unquoted

‘) Investiment in fiquid fuad . R - 27,581,539

Aggregate amount of unguoted investments 510,600 - 500,000 27,581,539

5 Deferred tax assets (nct)
31 Mazrch 31 March

2014 2013
On zceount of provision for bad wnd doubiful receivabibes 5439859 -
On aeceunt of depreciation {515,463)
Defeered tax ussees (ner) 4,924,394 -




{An intellecap Enterprise}

Arohan Financial Services Privae Limited
Summaury of significant accounting policies and other explanatory information

(A amonnrs in T unkess othenwise stated)

16 Loun to customers

31 Mareh 2014 31 March 2013
Nun-curcent Cursent  Non-turrent Current
Unisecurad, considered good? 148,243,526 | 394,050,701 113,263,769 366,741,933
Unsecured, eonsidered doshtful 1,596,911 2,310,232 2876 4,627 382

49,842,439 1,396,3060.955 113202645 371,309,257

< Represeots siandacd assets classifiad iy accordunce with the RBI Prudeadal Norms, Refer nowe 16{))
*r Represents non perfumming assers cassified in accordance with the RIE Prudential Nooms, (Refer nowe 16{a)}

17 Louans and advances

31 Marcch 2014 31 Muarch 2013

Non-current Cuerent Non—<turcent Current
(Uinsectred, considered good)
Sceurity deposies 1,130,352 985,350 142,330 2,658,512
Prepaid expenses - 15,756,630 - 6,563,734
Depasit with financial insdrutions [Refer fa) belaw| 6,230,000 66,401,307 20,625,100 29,266,955
Advanee tax, net of provision 2174404 - 1,165,129 -
Loan ty Arohan ESOP rruse [Refor (B) below] 7,718,26! - 6,963,296 -
Advance payment againg securitisation - - - 65,348,097
Prernium on portfolio purehoscd - - 1,000,004
Cimant reeeivable - 1,678,233 - 407 477
Advances to employecs 22,000 548,878 38,753 269,730
Halapces witl: povernmuent avthorittes - 163,398 - 119,133
Cihier eeceivabies - 3,909,724 - 6,460,977

17,294,977 892,505,560 25,934,828 112,797,235
{Unsecared, consideredd dohiful}
Cther eevivables B 2,139,754 - -
ez Provision for doubeful advances - (2,138,754) - -

12,294.977 £9,805,560 28,934,828 112,797,235

() Represents deposits placed 22 margin money to avail cerm loans from fmancial instinegona.

{b) Duging die previaus year, the Company Ims extended a loan of TI0,200000 to the TESOP Trast atan interest e of 10% per
anuum, which is revised to 15% per annun w.e.f October 2053,
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Asrohan Financial Services Prvate Limifred
Summasy of significant wecounting pelicics nnd other explanory information
{All amaunts in T unfess otherwise stated)
16{a) Leans to customers

Loans to eustomves has been elassified in accordance wiil the dircerives issued Ty the RBE vide the Non-Banking Financial {(Non.
ank) Dirvetons, 2007, as amended, read with aceouning

deposit Accepting or Lolding Companies Prudendal Nomms (Reseove B
saey provisions as pee e BB norms have been made, The domits are 2z fullows

policy mentioned in nute 3(h). The neces

As at 31 March 2014

Asset classification Ci;l.:is_i[ic;_uion Ammm_‘ Provision
eritesia Quistanding
Stmdaed ussets 090 Jayx 1,542,296,229 15,422,962
Non-perforning sssers 20 days or abpwe 3007,143 39,071
Toral 1,546,203,372 15,462,033
Ag at 31 Macch 2013
Asset clissification Cms.i ﬁc'.“km Amount Provision
criterin Qutstanding
Standard assets 0-180 days (82355231 1,739,065
Nun-prelfarming aavels :
Sub-standard assets 180-730 days $077,775 772675
Doubtiul assets 730 davs nr above 28,870 28870
Total 686,661,352 2,561,514

huas bren (off intentionally biank)

£Tbin g

thd

-




{An Inteilecap Enterprise) s

Asokon Financial Services Privare Limited
Summary of significaat accounting polivics and other explanitury information

{Afamoonts in T unless otherwise stazed)

18 Other non-current ussels
3t March 203$ 31 AMarel 2013

Bank deposits with matudty oF more than 12 muaths [Refer {a) below] 64,500,904 55,915,560
Interest zcceund on fixed deposits 15,410,585 3,015,039
79,911,489 58,930,539

(a) Represents deposits placed as margin monuy to avail rerm foans Trons banks, finaoeial instimtans and as cash collateral i
conneerivn with asset securitisation fransacrions.

19 Cash and bank balances
31 March 2014 31 March 2013

Cash and cash equivalents
Balances with banks

- In cusrent 2ccounts 366.256.272 108,670,736
- i Jeposit accoont fwith maturity upta 3 months) 1,230,697 900,386
Cash on hand 396,657 445,775
368,083,626 110,016,891
Other bank balances
Diepasits with maturity moere than 3 months bot less than 12 months
[Retes () below| 152,475,525 10,730,563
Tota} 520,559,151 120,743,754

{a} Includes deposits agpregadiog o T10,578,544 (31 March 2013: T30,730,663) placed a3 margin money deposirs 1o avail team
laans from banks, finzncial institutions 2od as cash collaterl in cennection with asser assignments/ seeuritiation tansactivns.

20 Other current assets

{Unseeuted, eoasidered good)
31 March 2014 31 March 2013

Accrued interest feom loan to Bozrowers 19,830,829 §.40R,761
Crratuity fund (Refer Note 113 952,170 1,041,060
Toul 20,802,999 0,449,821

{This space has beey it étentionally blans)




(An inteliecap Enterprise)

Arohan Finuncial Sendces Private Limited
Summary of siguificant nccountng policies and other explanatory infosmation

(Al amaumis in ¥ unless otheraize smted)

21 Revenue from operations
31¥arch 2014 31 March 2013
Interest on load o customers 27T 026 667 107,636,935
Luan processing fee 13,189,860 10,457,234
Income from fecuriti=ation 24,219 306 15,384,605
Creler aperating revenues 3.898,287 4,037,138
323,234,210 137,535,904
22 Gther income
31 March 2014 31 March 2013
Titerest ingume from
Fined deposies 17,476,950 5,512,432
| Loan 1o 1280 toest 814965 332,496
) Current mvestments X 5642224 -
Income (ax refund - 147,000
Profit un sale of fxed assets, net . 14686 155477
Provision no lenger sequized, written back - 739565
Other income 110,847 11,694
’ 24,059,672 6,928,664
23 Employer beachit vxpenses
31 March 2614 31 March 2013
Salaries and wages 71,848,347 53,970,595
Canrrbution o griuny fund 167,603 143,105
Connbution # provident and other defined contribution funds 6,134,639 3,533,760
Lmpleyves stock opinn conspensarion 25660140 -
S1aft welfare expenses IFTH657 2.7068,202
87,582,280 62,715,752
24 Finunce costs
31 Maceh 2014 31 March 2013
‘) [ntenest expenses 129,024,130 40,127 409
’ Bank charges 384,883 EEAEI N
Lesan processing charges 19,093,670 1,343,206
148,502,709 41,814,026
25 Depreciation and amorisation expense
31 Muasch 2014 31 March 2013
[eprecration of wngible assets Refer note 12) 1,720,171 L2943
2,152,152 1.327.172

Amontisation of intingible assets (Refer note 13)
3,872,323 2,056,615




{An Intellecap Enterprise)

Arohan Financial Services Peivate Limited
Summary of significant accounting policics and other explanatory information
{Al amounts in T unless othenwise stued)

26 Provision for loan porifoliv .
3% Maech 2014 31 March 2003

Provision towards ewn partfolin 9.349,036 2.496.609
9,349,034 2,496,600

27 Qther oxpenses
31 Mazch 2014 31 March 2043

Renr 2016485 9,353,946
Eepains and maintenmance-others 1,636,150
lnsunnce 1,647,633
Lilectricity 1,500,879
Service tax p : 1,060,177
Offfee expunses 937,063 637,723
Membership and subscriphon 810491 321,630
Office maintenance 2.538.847 2000236
Trinsing and smtionery 3,900,529 1,923,247
Professional fees 5,120,600 2,545,668
Reeritment and induction 1,418,071 154,402
Communication vxpeases 2123046 1,453,537
Travelling and vanveyance 7.000,976 6,792,054
Amortisation of pretium 1,000,000 1,600,00C
Mayrnent to avditors (Refer note () below) 791,883 398,434
Provision for other recetvables . 2,139,754 -
Luan assets wriktten of F 2,600,435 838,310
Miscellanuous expenses 816,074 254,733
50,385,756 33,570,823 -
@} Puyments te auditary
As audior
Statutory audic 750,000 206,000
Tax audii - 73,000
In ether capacity
Other services - 78,080
Reimbuesement of expenses 41,883 45,454

791,883 398,454




(An intetlecap Enterprise)
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Summary of sizniffcam accounting poficies and ather explanatory information

[Allamounts in T unless otherwise siated)

28 Relaled particy
1} Numes of relured pariics

Relationship

Namue

Uliimawe Hokliny company

Tntelleenua] <Capial Advisond Bemices Pavate Limited (il 23 September 2013)

1okling Conipany

Intelieash Microhnance Kework Company Privaie Bamind {ull 23 Sepumbr
2013)

Eniitics in which directors oF the Company are able to exortsse
conenal ar have signitreant influence

Intelletash Mictofinance Nerwark Company Private Limired fue £26 Seprember
2043}

Invelloeneal Capital Advisuey Senviees Private Linstted {wef 20 September 20151

Intellecap Software Tichnologmes Privowe Limined

Aavishkaar Goodwell Indr Microfinance Do clopmaat Company 11 Linitad

datun

Michael & Susan DI

i Finpacial Inclusion Fuanl

Aavishkaar Venwee Manapaneni Services Panvate Limital

Arohan BRSO Trust

Kuw managenient pesonnel (KMP

Shubhankar Senpupia

Manyj Kumar Nambur

Relatives af KM

Gtz Namibnar

t) Transactions with related partics

seuc of E
IntcleCasl: Micoofimance Netwirk Company Private Limited
A
Aavish
Limized

Michtel & Susan Dell Foundation
India Fisanyial Inclusion Fomd
Muanej Kumar Nambizsr
Managerial Remuneration®
Shubhunkar Sungeptn

Manoj Kumae Nambiar

‘whkaar Venture Managemene Servicos Peivate Lamited

11 gy e
Manaj Kunar Namhbiac
Cieeta Nambiar
- Shubhankae Sengupta - through Arshan ESOP Tres
AMarof Kumar Nambaar
Lhoers Nambiar

supta - throggh Aredan EROP Tou

Shubhankar Su

o T'rvate Lamoned

Tntelleeneat Captai Advirory }

Rent & sersice Charms
Ieeibcieal Capital Aduison Seevices Posare Limited
Tazellecap Fofovate Technologies Pavaty Limitcd

*

o} semunesation dues not inclade 2
i 1o Lo decided by the Compensatio

Manage
ul whic

aar Goodwll Indm Miceolinanee Davelupown Company 11

ane of prebitansoun
ERANHCE in 35 G

Year ended 31 Mucch

2054 2013
- 162017272
- £0.240
187,145,577 64,113,050
23.999.350 -
- L2, (HHBEHD
2,50K)INKD 2 SMEIRH)
289,400 1,969,600
3373 B0 1.7 10010
{3 (2440 104
£3.700,060) -

- 020
(339,534 (i2,123)
{126,495} -

Rid a5 3324006
il S0

03,242 .
15325

ST (31 Alarch 2015: TN pagable to both the KMIPS, the allocation
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Arohan Financial Services Private Limited
Summary of significant accomnting policies and other explanatory information
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¢} Balunces with related parlics
As at 31 Macch

2014 2013
Balance {due to} / duc from *
Manuj Kunmar Nambiac {3,100,000) {2.000,000)
Cleerz Nambiar 5,700,000} -
Shubhankar Sengupaa - through Arohan BSOP Toust Gacduding
interest coctivabile) 7,618,26) 6.863,296
InwlleCash Microfinance Neowork Company Privaze Limited - (3.500,000)
[ntellectual Capital Advisery Senvices Privare Limiread (200,000) (5,000,000}

* Dizelosure on balances due to related partes does not include, share of profit amousting to 2,192,827 (31 March 2013: ¥
payable to both the KAMPY, the allucation of which is 1o be decided by the Compensation Comminey in its ensuing meeting.

29 Additivnal disclosures pussuant to RBI cireulars

i) Capital adequacy eatio
The RBI has issued the "Nen-Baaking Fisancial Company - Micro Finanee Instivations ("NBFCMEF - Dircctions” dated 2
Becember 2041, which provides the segulawoery framework for all miceo finanee institutions,

As at 31 Macch

2014 2013
CRAR (%) 37.10% 51.30%
CRAR-Tier T Capital {35 37.10% 50.35%
CRARTice [1 Capital (%) 0.0:0% 0.93%

i} The Company has no exposare 1o real estane secror directhy or indiceetly in the cuteent and previous year

ifi) Information on irstances of fraud identified dudng the veus
Yeur ended 51 Maurch

2014 2013
Nutuze of frand
Cash entbezzlement
N, of cases t 2
3stumated amount of frawd 1706438 301,702
Recovery 124,472 59,000
Amount provided for 51.966 242,702
Loans given against ficitions documents
Nuw. of cases - Mulsipie
Fsinmed smoust of Framd - 1,907,000
Recovery .

Amount provided for - 1,987 500
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30 Assignmeni/ securitisation of loans
Bruring the year the Company has sold {oans firough direet assignment/ securitisation. The information on dircet assignment/
securitisation acuyity of the Company ax an erigirator is 25 shown helows
Year caded 31 March

2014 2013

Mumber of Joans assiyned/ securidsed 72,217 11,995
Book value of loans assigned/ secusitised 649,109,473 246,050,680
Sale consideration received for loans assigned/ secuntised 688,986,517 264,319,170
Gain / (Loss) on acconar of direer assigned / securitization 18.488.490
income recoyoised in the sttement of profit and luss 13,384,603
Credit enhancements provided and outstanding (Gross):

Trincipal subordination 356,377,715 163,207 248
Cash collateral 83,537,445 26,643,084

Corporate Guamnree

Bisclosure pursuant to the RBI circular DNBS.PD.No. 301/3.10.01/2612-13 daced 21 August 2012;
Year ended 31 March

2014 2013 °
(1} No of PV sponsnred by the NBIC for secaritisation rmosactions 8 4
2} Toul ameunt of sccuritsed as as per boaks of the SPVs sponscred hy the SBIC 649,199,473 246,031) 630
{3} Towd amount of expusures retained by the NBEC to comply with Minimnm Retention
Requirement {"ARI" a5 oo the date af balance sheet
a) Off-balance sheet exposures
i) First luss - -
i) Others - -
bj Cn-lalanee sheet exposures
{1) First Joss 85,537 443 20,6-45.984

(i) Ohihers
4} Amount of expusures to securidsation ransactions other than MRR
) Off-balance sheet exposuzes
() iixposure to own scouriisations
- Fiesr loss
= Orthers -
i} Fxpuosure to thied parry securitisations
- First loss
- Others . -
b) On-balancw sheet exposures
{i} Expaosure 10 own secunitisaions
- First loss
- Orhess -
{ti} Lixposure ta third paste securitirations
- First Joss

= Others -
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Summury of significant accouating policies and other explanatory information
(AN amounts it ¥ unjess otherwise stared)

32 Addisivnal disclosures pursuant to Non-Bunking Financial (Non-Deposit Accepting or Holding) Companics
Prodential Norms (Reserve Bank) Disections, 2007) issued by RB1

As a1 31 March 2054
Lizbilities side : :‘\.mm'Jnl Amount
ourstanding overdue
{1} Luans and advances avatled by the non-bankiag financial company tnclusive of interest
accrued thereon but not paud:
{2} Debentures
Seeured 100,000.0006 -
Unsecured . .
{orhee than falfing within the meaing of public deposits)
®) Defersed Ceedits - -
(¢} Term Loans 1.253,156,5317 -
) Inter—corponite loans and borrowing - -
(e} Commercial Paper . -
() Other Loans (Shor-rerm botrowings) 111,307,630 -
As x1

Assets side : 31 March 2014

(2) Brezk up of Loans ta customers:
) Secured, gross
b} Unseeured, pross

1,316.203,372

(3 Break up of Leased Assers
(i} Jease assers including fease rentals undes suadey debtors:
(a3 finaeier Jease
{5} vperating lease
{i) Steack o hire including hire chaspes under sundey debiors:
{a} 2
b repossessed asser
{iin) Qeher loanx counting wowards AFC acpvities

sets on hire

(b} keans tzher thast (2} above

) DBreakup of invesmcnts ( long-tean unguoted equity)
. Curent lvestments ¢
Y 1. Quanted

(i) Shaves @
(@) Dyguity
Ay Prefesence

{iiy Debentures and Bands

ity Lhnies of mutual funds

{iv) Govermmenr Securitivs

&) Cihiers

2 Unguoted
) Shazes s
{a} ity
{) Preference
(i) Vet ures and Bonds
(i Units of muraal funds
(i) Goverament Seurincs
5 Othees
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Summary of sipnificant aceounting policies aad other explanatocy information

(Al amoeunts in T unless utherwise stazed)

Lany Term investnients
L Quoned
(i} Shases :
fay Pagsdiy
() Preference
{if; Debenrures 2nd Bonds
(i) Units of munal funds
(v} Government Sveustics
&3 Odsees

2LUnquawd

{1} Shares:

(= liguity

{L) Preference
£} 1ebentuces and Boncds
Gin) Units of muzual funds
{iv) Gavemment Secusiges
{v) Others

(5 Doreower group-wise classificarion of assets Ananced a5 in (2

aad (3)

Categary

1 Refaced pactics
{n) Subsidi
(b} Compantes in the same group

fes

{£) other eddated paruies
2, Cher than related parties

Tord

B

ungueied)
Catepory
i. Related parties

2, Oiher han related partes
Toral

2

Other infoemation

() Cizozs non-pecforming assees
) Relared parmies
(b) Other thass related partdes
(i} Ner non-performing assets
) Relaed parties
B} Ocher rhan related parties
(i Asxers acguired on sadsfeeron of debt

Ag
31 March 2014

300,000

MNet of provision as at 31 Murch 2014

nvestor grovpr-wise cassficaton of all investoents feverents
and fong cerm} in shares amd secuntics oth quoned and

Secured Unsecured Towl
- 1,530,741.338 1.530,741,338
- 1,530,741,338 1,530,741,338

Macket value / Bookvalue

Breukuip oc fric {net of

vahre or NAY provisions)

500,000 500,006

500,000 500,000

Asat

31 March 2014

3907143

3,868,071




{Aniniellecap Enterprise)

Arohan Financial Services Private Limited
Summary of significant accounting policics and other explanatory informativn
(- amounts in T unless othenvise stared)

33 Contingent liabilitics and commitments

(2} Credir enbancements provided by the Company twovards assel assignmwent/  securitisation tmnsactons apuregaung o
65,537,445 (31 March 2013 ¥20,643,984) and ronards perfurmance puamnter apainst other service RATCEMCNT AZAICEALEs 10
975,000 (31 March 2013 TN

L) Demand for ncame rax recvived from incame fax authoritics in respeet of which the Company has gone for appaal js
P ) 8
THOBG,S00 (31 March 2013: INl). Based on the manugement assessment, oystaliizaton of lbiliy on these irems is not
considered prabable and hence not acknowledged as debe by the Company.

34 Other commitments
Year ended 31 March

2014 2013
; Jar purchase/ developmens of intyggble asser 500,000 1,950,360
' 500,000 1,950,364

35 Earnings per cquity shace [EPES]
Yenr ended 31 Macch

2014 2013
1) Profit/ (loss) considesed for computation of basic and dilured EPES 30,622,505 543,287
bj Compuiation of weighted average number of equity shires in computation of
basic and diluted EPES
Weigled average aumber of shares considered fur compuration of bisic 1217125 36,069 409 20,323,130
Add: Effeet of shares issued wnder HESOP scheme 121,944 -
Addr Effect of equity warmngs jsseed to IntelleCash - -
Weighred averge number of shozes considered for compueiion of dilured 10325 36,191,383 20,323,130
o} Earnings per equiny share [EPES])
Basic 1117053 0.83 0.03
Diluzed 1P1S .83 0.03
} 36 Earnings in foreign eurrency
Yuar ¢aded 31 March
2014 2013
It income 5,207,007 1,223,982
5,207,007 1,223,982

37 Sepment ceporting

The Company opurates in a single reporable sepment ie. lending 1o customers, which bave similar rsks and et for the

purpose of AR 17 an “Sepnsent Reportings. The Company dows net have any reportable peographical segment.

38 Leave puvenents made under cancellable opeating lease amountng 10 9,016,485 (31 March 2013 T0,3533.946) discloscd as rent
2nd tite same has been recognised as an expense in the staement of profit aand loss.




(An Intellecap Enterprise)

Arolan Financial Services Private Limited

Summary of significant accounting policivs and other explanatery information

{Allamounts in T ualess otherwise stated)

39 Addidonal informadon a5 required under paragraph 3 of tle part 1 of the Schedude ¥] o the Act o the extent cither

"N or "Not Appicable” has not been fuenished.

40 Comparatives

Previous year figures have been rechssificd / segrouped wherever necessary, to confirm o eorreat year presentation.

Thiz is the summary of significant accounting policies and
other cxplanatory infosmagion referred 1o i our reporr of

even date, .
Loy Walker Chandick & Co LLP
Fonmerly WWuller, Chandiod & Cp)

per Sanjay Rumar Jain
Patiner

Place: [ Iyderabad
Date 29 Apeil 2014

‘or and un hehalf af Board of Directors of
n Financial Services Private Limited

Sk

it Nambiar Shubhankar Sengupta
Ditcetar

marita Kanjial
Campany Secretany

Place: Kulkata
ate: 29 April 2014



