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Pursuant to the Non-Banking Financial Companies Auditor’s Report (Reserve Bank) Directions,
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08

To

The Board of Directors

Arohan Financial Services Private Limited
PTT Building, 4™ Floor

DP-9, Sector 'V, Salt Lake

Kolkara - 700 091

1. We have audited the accompanying financial statements of Arohan Financial Services Private
Limited, (“the Company”), which comprise the Balance Sheet as at 31 March 2016, the
Statement of Profit and Loss and Cash Flow Statement for the year then ended, and a
summary of significant accounting policies and other explanatory information and have
issued an unqualified opinion vide out report dated 9 May 2016.

12

As required by the paragraphs 3 and 4 of Non-Banking Financial Companies Auditor’s
Report (Reserve Bank) Directions, 2008, issued by the Reserve Bank of India (“the RBI™)
vide Notification No. DNBS. 201/DG(VL)-2008 dated 18 September 2008 (amended from
time to time) and based on our audit, we report on the matters specified in paragraphs 3 and

4 of the said directions:

a. The Company is engaged in the business of Non-Banking Financial Institution {without
accepting or holding public deposits) and pursuant to the provisions of Section 45(1A) of
the Reserve Bank of India Act, 1934 (as amended) it has obtained a certificate of
registration vide certificate no. B.05.02932 dated 8 July 2009.

b. In our opinion, and in terms of the Company’s assets and income pattern for the year
ended and as at 31 March 2016, the Company is entitled to continue fo hold the
certificate of registration issued by the RBIL

c. The Company is not an assct finance company as defined under the Non-Banking

Financial Companies Acceptance of Public Deposits (Reserve Bank) Directions, 1998.
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In our opinion, during the year ended 31 March 2016, the Company has complied with

the criteria set forth by the RBI in the Notification ‘Non-Banking Financial Company- Micro
Finance Institutions (Reserve Bank) Directions, 2011 dated 2 December 2011, as amended,
for classification of a non-banking Financial Company as Non-Banking Financial
Company- Micro Finance Tnstitution.

The board of directors of the Company in their meeting held on 15 May 2015 has passed
a resolution for non-acceptance of any public deposits during the vear ended 31 March
2016.

The Company has not accepted any public deposits during the vear ended
31 March 2016.

In our opinion and to the best of our information and according to the explanations
wen to us, the Company has complied with the prudential norms issued by the RBI in
relation to recognition of income, accounting standards, asser classification and
provisioning for bad and doubtful debts as applicable to it in terms of the Systemically
Important Non-Banking Financial (Non-Deposit Accepting or Holding) Companies
Prudential Norms (Reserve Bank) Directions, 2015 and Non-Banking Financial Company-
Micro Finance Institutions (NBFC-MFIs) — Directions, 2011 (amended from time to time).

The Company has submitted the annual return with the RBI in form NBS- 7 for the
financial year ended 31 March 2016 on 17 April 2016. The capital adequacy ratio
disclosed in the return filed has certain incorrect computations. The recomputed capital
adequacy ratio as at 31 March 2016 is ver to be filed with the RBI. However, based on
our examination of the computation of the capital adequacy ratio, we report that the
Company has complied with the capital to risk asset norm for the year ended 31 March
2016.

As per the information furnished to us, the Company has electronically furnished the
annual statement of capital funds, risk assets/exposures and risk asset ratio (NBS-7) with
the RBI on 02 June 2015
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Independent Auditor’s Report

To the Members of Arohan Financial Services Private Limited
Report on the financial statements

1. We have audited the accompanyving financial statements of Arohan Financial Services

Private Limited, (“the Company™), which comprise the Balance Sheet as at 31 March 2016,
the Statement of Profit and Loss, the Cash Flow Statement for the year then ended, and

a summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

2. The Company’s Board of Directors is responsible for the matters stated in Section
134(5) of the Companies Act, 2013 (“the Act”) with respect to the preparation of these
financial statements, that give a true and fair view of the financial position, financial
performance and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014
(as amended) and the guidelines issued by the Reserve Bank of India as applicable to a
Non-Banking Financial Company. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act; safeguarding
the assets of the Company; preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.
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Auditor’s Responsibility

3.

6.

Our responsibility 1s to express an opinion on these financial statements based on our
audif.

We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are reguired to be included in the audit report under the
provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards of Auditing specified under
section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and the disclosures in the financial statements. The procedures selected depend on the
auditors” judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal financial controls relevant to the Company’s preparation of
the financial statements that give a true and fair view in order to design audit procedures
that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of the accounting
estimates made by the Company’s Directors, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the financial statements.

Opinion

8.

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid financial statements give the information required by the Act in
the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at 31
March 2016, and 1its profit and its cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

9.

10.

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™) issued by
the Central Government of India in terms of Scction 143(11) of the Act, we give in the
Annexure A, a statement on the matters specified in paragraphs 3 and 4 of the Order.

As required by Section 143(3) of the Act, we report that:
a.  we have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purpose of our audi;

b. in our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

c. the financial statements dealt with by this report are in agreement with the books of
account;

d. in our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
{Accounts) Rules, 2014 (as amended);

o

on the basis of written representations reccived from the directors and taken on
record by the Board of Directors, none of the directors is disqualified as on
31 March 2016 from being appointed as a director in terms of Section 164(2) of the
Act:
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we have also audited the internal financial controls over financial reporting

(IRCoFR) of the Company as of 31 March 2016 in conjunction with our audit of the
financial statements of the Company for the year ended on that date and our report
dared 9 May 2016 as per Annexure B expressed a clean opinion; and

with respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our
opinion and to the best of our information and according to the explanations given

to us:t

L as detailed in Note 32(a) to the financial statements, the Company has disclosed
the impact of pending litigations on its financial position;

ii. the Company did not have any long-term contracts including derivatives
contract for which there were any material foreseeable losses; and

4. there were no amounts which were required to be rransferred to the Investor
Fducation and Protection Fund by the Company.

o haus
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Annexure A to the Independent Auditor’s Report of even date to the members of Arohan
Financial Services Private Limited, on the financial statements for the vear ended
31 March 2016

Based on the andit procedures performed for the purpose of reporting a true and fair view on the
financial statements of the Company and taking into consideration the information and
explanations given to us and the books of account and other records examined by us in the
normal course of audit, we report that:

& (o) The Company has mamtained proper records showing full partculass, including

quantitative detals and simation of fixed assets.

{b) The Company has a regular program of physical vesification of its fixed assets under
which fixed assets are verified in a phased manner over a period of three years, which, in
our opinion, 1 reasonable having regard to the size of the Company and the natare of its

assets. No material discrepancies were noticed on such verification.

(c) The Company does not hold any immovable properties. Accordingly, the provisions of
clause 3(13{(c) of the Order are not applicable.

(i1) The Company does not have any inventory. Accordingly, the provisions of clause 3(i1) of
the Order are not appheable.

(111 The Company has not granted any loan, secured or unsecured to companies, firms,
Limited Liability Partnerships or other parties covered in the register maintained under
Secton 189 of the Act. Accordingly, the provisions of clauses 3(i)(n), 3] and
3(ii}{(c) of the Order are not applicable.

(1v) The Company has not made any mvestments or given any loan or guarantee or provided
any security during the year, as envisaged under section 185 and 186 of the Act.
Accordingly, the provisions of clause 3(iv} of the Order are not applicable.

v The Company has not accepted any deposits from the public.

(vi) To the best of our knowledge and belief, the Central Government has notv specified
maintenance of cost records under sub-section (1) of Section 148 of the Act, in respect
of Company’s services. Accordingly, the provisions of clause 3(vi) of the Order are not
applicable.

(vity{a) The Company i1s regular in depositng undisputed statutory dues inchuding provident
fund, employees’ state insurance, income tax, sales-tax, service tax, duty of customs, duty
of excise, value added tax, cess and other material starutory dues, as applicable, with the
appropriate authorities. Further, no undisputed amount payable in respect thereof were
outstanding at the year-end for a period of more than six months from the date they
become payable.

{(b) The ducs outstanding in respect of income-tax, sales-tax, wealth tax, service tax, duty of
customs, duty of excise, value added tax and cess on account of any dispute, are as
follows:

Mame of the | Nature | Amount Amonnt " Period to Forum where
statute of dues Paid Under | which the dispute is
@ Protest amount pending
(%) relates
The TIncome- | Tacome | 1,086,500 1,086,500 2010-11 Commissioner
ax Act, 1961 | Tax of Income Tax
{Appeals),
Kolkata

Chartered Accountants



Walker Chandiok &Co LLP

Annexure A to the Independent Auditors’ Report of even date to the members of Archan
Financial Services Private Limited, on the financial statements for the vear ended
31 March 2016
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In our opinion, the Company has not defaulted in repayment of loans or borrowings to
any financial institution or a bank or any dues to debenture-holders during the vear. The
Company has no loans or borrowings payable to government.

The Company did not raise any money by way of initial public offer or further public
offer {including debt instruments). In our opinion, the terms loans were applied for the
purpose for whmh the loans were obtained, though idle funds which were not required
for immediate utilization have been invested in lquid investments, payable on demaad.

According to the information and explanations given to us, no fraud on or by the
Company, has been noticed or reported during the vear, except for six incidents of
frauds comprising of cash embezzlement by the employees of the Company for
T 1,072,595 and an instance of fake disbursement for ¥ 371,992 respectively aggregating
to ¥1,444,587. The Company has recovered ¥ 800,546 and 27 5,244 respectively in
respect of these incidents of fraud from the insurance company/ emplovees and the
outstmdmg balance of ¥ 368,797 (net of recovery as above), as at 31 March 2016 has
been provided for,

In our opinion, managesial remuneration has been provided in accordance with the
requisite approvals mandated by the provisions of section 197 of the Act read with
Schedule V to the Act.

In our opinion, the Company 1s not 2 Nidhi Company. Accordingly, clause 3(xii) of the

Order is not applicable.

In our opinion all transactions with the related parties are in compliance with secrions
177 and 188 of the Act, whete applicable, and the requisite details have been disclosed in
the financial statements, as required by the applicable accounting standards.

Durting the year, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures. Accordingly, clause 3(xiv)
of the Order 13 not applicable

Duting the vear, the Company has not entered into any non-cash transactions with
directors or persons connecrcd with them, as envisaged under section 192 of the Act.
Accordingly, clause 3{xv) of the Order is not applicable

The Company is required to be registered under section 45-TIA of the Reserve Bank of
India Act, 1934 and such registration has been obtained by the Company.

q
i
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2.

G.

Independent Auditor’s report on the Internal Financial Controls under Clause {i} of Sub-section 3
of Section 143 of the Companies Act, 2013 (“the Act”)

In conjunction with our audit of the financial statements of Arohan Financial Services Private Limited
(“the Company”) as of and for the year ended 31 March 2016, we have aundited the internal financial
controls over financial reporting (IFCoFR) of the company of as of that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Board of Directors is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria cstablished by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note™) issued by the Institute of
Chartered Accountants of India (“ICAT”). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of the company’s business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completencss of the accounting records, and the timely preparation of reliable financial information, as
required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's IFCoFR based on our audit. We conducted
our audit in accordance with the Standards on Auditing, issued by the ICAT and deemed to be prescribed
under section 143(10) of the Act, to the extent applicable to an audit of IFCoFR, and the Guidance Note
issued by the ICAL Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
TFCoFR were established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the IFCoFR
and their operating effectivencss. Our audit of IFCoFR included obtaining an understanding of IFCoFR,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectivencss of internal control based on the assessed risk. The procedures selected depend on the
auditor’s judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s 1F CoFR.

Meaning of Internal Financial Controls over Financial Reporting

A company's IFCoFR is a process designed to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of financial statements for exrernal purposes in accordance with
generally accepted accounting principles. A company's IFCoFR includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company: (2) provide reasonable assurance that

transactions are recorded as necessary to permit preparation of financial statements in accordance with

generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company: and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Chartered Accountants
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Inherent Limitations of Internal Financial Controls over Financial Reporting

~

Because of the inherent himitations of IFCoFR, including the possibility of collusion or improper
management override of controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the IFCoFR to future periods are subject to the risk that
[FCoFR may become inadequate because of changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate.

Opinion
8. In our npimon the Company has, in all material respects, adequate internal financial controls over

financial reporting and such internal financial controls over financial rcpomnc were operating effectively
as at 31 March 2016, based on the internal control over financial reporting criteria C\t’lbh%h:’,d by the

Company considering the essential components of internal control stated in the Guidance Note issued by
the ICAL

“or We inxﬁf Chandiok &
Chartered Accountants
Fum’s Registration No.: 001076N/N500013

per Sanja¥y Sumar Jain
Partner

Membership No.: 207660

Place: Kolkata
Date: 9 May 2016
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Balance Sheet as at 31 Murch 2016

M amount

31 March 2016 31 March 2013

Eouity and Habilive

i g "

Shaseholders' funds

Share capieal

Reserves and surg 3
6
1Y
i

Current labilides

ori-term DoIrowings G
Trade payables
Pavable to micro, medium and small enteeprises & -

7,318,102,648 5.174,569,050

Towl

Assers

Non~-cusrent assets

Anurag Agrawal




Archan Financial Services Private Limited

ial
Statement of Profit and Loss for the year ended 31 Mazch 2016

- B = Vg eyl s o ey .
PMOUNTS m W unless otherwise stared

Motes 31 March 2018 31 March 2015

Bevenue

Revenue from operanions 21 1,244,998, 184 08,222,963
Odther income ) 22 62,654,383

Total reveny 1,307,652,567

nses
wvee benefir expenses 23
¢ Costs 24
miion and amoTsanon expense 25 3,896,690
1on for loan port 26 243591492
{ther expenses 27 63,767,122
Total expenses 588,050,209
Profit before tax 157,526,465
Tax expense
Current tax 124,346,659 56,649,562
Tax for earlier penods 91,106 89,132
Dreterred tax (9209514 (8,186,112)
Profit for the year 216,541,788 108,973,883
Earnings p 33
\o..m:u valt 10
419 2.62
3.35 200

Ipart of these Anancial statements.

»f Profiv and Loss referred 1o m our rentrt of even dare.

¥

Yor and on behalf of Bowd of Direcrors of
&g Financial Services Private L.Zﬁ“;if el

Walker Chandiok & Co LL

ad igcc Ants

, i Manoj ipar Nambiar
B Mungeing iﬁ;g;rcct or

{/é@w*’&; Lo onddns

Vanita Mundhra

Company Secretary C‘;Jc‘? E’é:mm o Officer

Parter

i Place: Kolkara
. 9 \‘,4s 2016 Darer 9 May 2016
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Arohan Financial Services Private Limited

Cash Flow Statement for the vear ended 31 March 2015

Vil amounts izz

31 Warch 2016 31 March 2015

orking capitd fact

C

cash and cash equivalents (A+B

s at the beginning of the }f‘c;tr 9‘) 204011

equivalents as at the end of the vear {refer noe T 581,256,808 997,204,611

Cash and cash equi ralents considered for cash flow

Nore i Inverest g*.:si‘“

Note 30 Inrerest received on loans to customers
Note 4 Interest i‘t:Ci:in‘d on fixed deposits 32,869,962

%,
Thie e ¢ Tialy T St e b e Fnprensd ren ven pvivl rines e oy b pureey it
Thas 1s the Cash Flow Smarement referred o110 i;:zki‘a rdport of even date

%)K lr\/ﬁ Fate]

h an F

mm Mambiar

’:éﬁ
{l‘ﬁ. o
{

Vanita Mundhra

Company Secretary ( hief i 1Inancy
Plg Place: Kotkau
Date Darer 9 May 2010
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31 Murch 2016
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Aroban Financial Services Private Limited
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