Walker Chandiok & CoLLP

Walker Chandiok & Co LLP
(Formerly Walker, Chandiok & Co)
10 C Hungerford Street

5th Floor, Kolkata 700017

India

Auditor’s Report T +91 33 4050 8000

[Pursuant to the Master Direction - Non-Banking Financial Companies Auditor’s Report (Reserve
Bank) Directions, 2016]

To

The Board of Directors

Arohan Financial Services Private Limited
PTT Building, 4 Floor

DP-9, Sector V, Salt Lake

Kolkata - 700 091

1. We have audited the accompanying financial statements of Arohan Financial Services Private
Limited, (“the Company”), which comprise the Balance Sheet as at 31 March 2017, the
Statement of Profit and Loss and Cash Flow Statement for the year then ended, and a
summary of significant accounting policies and other explanatory information and have
issued an unqualified opinion vide our report dated 19 May 2017.

2. As required by Master Direction - Non-Banking Financial Companies Auditor’s Report
(Reserve Bank) Directions, 2016, issued by the Reserve Bank of India (“the RBI”) vide
Notification No. RBI/DNBS/2016-17/48 dated 29 September 2016, and based on our
audit, we report on the matters specified in paragraphs 3(A) and 3(C) of the said directions:

a. The Company is engaged in the business of Non-Banking Financial Institution (without
accepting or holding public deposits) and pursuant to the provisions of Section 45 I(a) of
the RBI Act, 1934 (as amended), it has obtained a certificate of registration vide
certificate no. B.05.02932 dated 8 July 2009.

b. In our opinion, and in terms of its principal business criteria i.e. financial asset/income
pattern for the year ended and as at 31 March 2017, the Company is entitled to continue
to hold the certificate of registration issued by the RBI.

c. The Company is meeting the required net owned fund requirement as laid down in
Master Direction - Non-Banking Financial Company — Systemically Important Non-
Deposit taking Company and Deposit taking Company (Reserve Bank) Directions, 2016.
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The board of directors of the Company in their meeting held on 9 May 2016 has passed
a resolution for non-acceptance of any public deposits during the year ended 31 March
2017.

The Company has not accepted any public deposits during the year ended
31 March 2017.

In our opinion and to the best of our information and according to the explanations
given to us, the Company has complied with the prudential norms issued by the RBI in
relation to income recognition, accounting standards, asset classification and
provisioning for bad and doubtful debts as applicable to it in terms of the Non-Banking
Financial Company - Systemically Important Non-Deposit taking Company and Deposit
taking Company (Reserve Bank) Directions, 2016.

The capital adequacy ratio (36.83%) calculated based on unaudited financial statements
for the year ended 31 March 2017 has been submitted with the RBI in form NBS- 7 on
14 April 2017. The recomputed capital adequacy (39.35%) ratio based on audited
financial statements for the year ended 31 March 2017 is yet to be filed with the RBI.
However, based on our examination of the computation of the capital adequacy ratio,
we report that such ratio is in compliance with the minimum capital to risk asset norm
prescribed by the RBI.

The Company has been correctly classified as NBFC Micro Finance Institutions (MFI)
as defined in the Non-Banking Financial Company - Systemically Important Non-
Deposit taking Company and Deposit taking Company (Reserve Bank) Directions, 2016.

For Walker Chandiok & Co LLP
Chartered Accountants

Firm Registration No: 001076N/N500013

pet Anamitra Das

Partner

Membership No.: 062191

Place: Kolkata
Date: 19 May 2017
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Independent Auditor’s Report
To the Membets of Arohan Financial Services Private Limited
Report on the Financial Statements

1. We have audited the accompanying financial statements of Arohan Financial Services
Private Limited, (“the Company”), which comprise the Balance Sheet as at 31 March 2017,
the Statement of Profit and Loss, the Cash Flow Statement for the year then ended, and
a summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

2. The Company’s Board of Directors is responsible for the matters stated in Section
134(5) of the Companies Act, 2013 (“the Act”) with respect to the preparation of these
financial statements, that give a true and fair view of the financial position, financial
petformance and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Accounting Standards prescribed
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014
(as amended). This responsibility also includes maintenance of adequate accounting
recotds in accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and preseatation of
the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.
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Auditor’s Responsibility

3.

Our responsibility is to express an opinion on these financial statements based on our
audit.

We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards of Auditing specified under
section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves petforming procedures to obtain audit evidence about the amounts
and the disclosures in the financial statements. The procedures selected depend on the
auditors’ judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal financial controls relevant to the Company’s preparation of
the financial statements that give a true and fair view in order to design audit procedures
that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of the accounting
estimates made by the Company’s Directors, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on these financial statements.

Opinion

8.

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid financial statetnents give the information required by the Actin
the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at
31 March 2017, and its profit and its cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requitements

9.

10.

Chartered Accountants

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by
the Central Government of India in terms of Section 143(11) of the Act, we give in the
Annexure A, a statement on the matters specified in paragraphs 3 and 4 of the Ozder.

Further to our comments in Annexure A, as required by Section 143(3) of the Act, we report
that:

a. we have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessaty for the purpose of our audit;

b. in our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

c. the financial statements dealt with by this report are in agreement with the books of
account;

d. in our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014 (as amended);

e. on the basis of written representations received from the directors and taken on
record by the Board of Directors, none of the directors is disqualified as on 31
March 2017 from being appointed as a director in terms of Section 164(2) of the
Act; T
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f. we have also audited the internal financial controls over financial repotting
(IFCoFR) of the Company as on 31 March 2017 in conjunction with our audit of the
financial statements of the Company for the year ended on that date and our report
dated 19 May 2017 as per Annexure B expresses our unmodified opinion on
adequacy and operative effectiveness of internal controls over financial reporting;

and

g with

respect to the other matters to be included in the Auditor’s Report in

accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014 (as
amended), in our opinion and to the best of our information and according to the
explanations given to us:

i

iv.

the Company, as detailed in Note 32 to the financial statements, has disclosed
the impact of pending litigations on its financial position;

the Company did not have any long-term contracts including derivatives
contract for which there were any material foreseeable losses;

there were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company; and

the Company has provided disclosures in Note 35 to the financial statements
regarding holdings as well as dealings in Specified Bank Notes during the period
from 8 November 2016 to 30 December 2016. Based on the audit procedures
performed and taking into consideration the information and explanations
given to us, in our opinion, the total receipts, total payments and total amount
deposited in banks are in accordance with the books of account maintained by
the Company. However, in the absence of sufficient appropriate audit evidence,
we are unable to comment upon the appropriateness of classification between
Specified Bank Notes and other denomination notes of ‘Permitted receipts’,
‘Non-permitted receipts’, ‘Permitted payments’ and ‘Amount deposited in
banks’ as disclosed under such Note.

IR i chordinte o0

For Walker Chandiok & Co LLP
Chartered Accountants
ion No.: 001076N/N500013

Firm Registra

per Anamitra Das

Partner

Membership No.: 062191

Place: Kolkata

Date: 19 May
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Annexure A to the Independent Auditor’s Report of even date to the memberts of Arohan
Financial Services Private Limited, on the financial statements for the year ended
31 March 2017

Based on the audit procedures performed for the purpose of reporting a true and fair view on the
financial statements of the Company and taking into consideration the information and
explanations given to us and the books of account and other records examined by us in the
normal course of audit, we report that:

@ (a) The Company has maintained proper records showing full particulars, including

(i)

(itf)

()

\)

(vi)

(vid)(2)

Chartered Accountants

quantitative details and situation of fixed assets.

The Company has a tegular program of physical verification of its fixed assets under
which fixed assets are verified in a phased manner over a period of three years, which, in
our opinion, is reasonable having regard to the size of the Company and the nature of its
assets. No material discrepancies were noticed on such verification.

The Company does not hold any immovable property (in the nature of ‘fixed assets’).
Accordingly, the provisions of clause 3(1)(c) of the Otder are not applicable.

The Company does not have any inventory. ;\ccordingly, the provisions of clause 3(ii) of
the Order are not applicable.

The Company has not granted any loan, secured or unsecured to companies, firms,
Limited Liability Partnerships or other parties covered in the register maintained under
Section 189 of the Act. Accordingly, the provisions of clauses 3(iii)(a), 3(iii)(b) and
3(iii)(c) of the Order are not applicable.

In our opinion, the Company has complied with the provisions of Sections 185 and 186
of the Act in respect of loans, investments, guarantees and security.

In our opinion, the Company has not accepted any deposits within the meaning of
Sections 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014
(as amended). Accordingly, the provisions of clause 3(v) of the Order are not applicable.

The Central Government has not specified maintenance of cost records under sub-
section (1) of Section 148 of the Act, in respect of Company’s services. Accordingly, the
provisions of clause 3(vi) of the Order are not applicable.

Undisputed statutory dues including provident fund, employees’ state insurance, income-
tax, sales-tax, service tax, duty of customs, duty of excise, value added tax, cess and other
material statutory dues, as applicable, have generally been regularly deposited to the
appropriate authorities, though there has been a slight delay in a few cases. Further, no
undisputed amounts payable in respect thereof were outstanding at the year-end for a
period of more than six months from the date they became payable.

The dues outstanding in respect of income-tax, sales-tax, service tax, duty of customs,
duty of excise and value added tax on account of any dispute, are as follows:

Statement of Disputed Dues

Name of the | Nature | Amount Amount Period to Forum where
statute of dues Paid Under | which the dispute is
(X lacs) Protest amount pending
& lacs) relates
The Income- | Income 22.89 11.52 AY 2014-15 | Commissioner
tax Act, 1961 | Tax of Income Tax
(Appeals).
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Annexure A to the Independent Auditors’ Report of even date to the members of Arohan
Financial Services Private Limited, on the financial statements for the year ended
31 March 2017

(viii)

()

)

(x1)

(i)

(i)

(x1v)

(xv)

(xvi)

The Company has not defaulted in repayment of loans or borrowings to any financial
institution or a bank or government or any dues to debenture-holders during the year.

The Company did not raise moneys by way of initial public offer or further public offer
(including debt instruments). In our opinion, the terms loans were applied for the
purposes for which the loans were obtained, though idle funds which were not required
for immediate utilization have been invested in liquid investments, payable on demand.

According to the information and explanations given to us, no fraud on or by the
Company, has been noticed or reported during the year, except for six incidents of
frauds comprising of cash embezzlement by the employees of the Company for
2,453,434 and two instances of fake disbursement for 1,114,214 respectively
aggregating to X3,567,648. The Company has recovered ¥ 1,780,326 and X 814,769
respectively in respect of these incidents of fraud from the insurance company/
employees and the outstanding balance of X 972,553 (net of recovery as above), as at
31 March 2017 has been provided for.

Managerial remuneration has been paid/provided by the Company in accordance with
the requisite approvals mandated by the provisions of section 197 of the Act read with
Schedule V to the Act.

In our opinion, the Company is not a Nidhi Company. Accordingly, provisions of
clause 3(xii) of the Order are not applicable.

In our opinion all transactions with the related patties are in compliance with sections
177 and 188 of the Act, where applicable, and the requisite details have been disclosed in
the financial statements etc., as required by the applicable accounting standards.

During the year, the Company has made private placement of shares. In respect of the
same, in our opinion, the Company has complied with the requitement of Section 42 of
the Act and the Rules framed thereunder. Further, in our opinion, the amounts so raised
have been used for the putposes for which the funds were raised. During the year, the
company did not make preferential allotment of shares or fully or partly convertible
debentures.

In our opinion, the Company has not entered into any non-cash transactions with
directors or persons connected with them, covered under Section 192 of the Act.

The Company is requited to be registered undet section 45-IA of the Reserve Bank of
India Act, 1934 and such registration has been obtained by the Company.

A0l hanbol. s loA

For Walker Chandiok & Co LLP
Chartered Accountants

Fisn Regisggation No.: 001076N/N500013

per Anamitra Das * ' L
Partner ‘ .
Membership No.: 062191 \

Place: Kolkata

Date: 19 May 2017

Chartered Accountants
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Annexure B to the Independent Auditor’s Report of even date to the members of Arohan
Financial Services Private Limited, on the financial statements for the vear ended 31 March 2017

Independent Auditot’s report on the Internal Financial Controls under Clause (i) of Sub-section 3
of Section 143 of the Companies Act, 2013 (“the Act?)

In conjunction with our audit of the financial statements of Arohan Financial Services Private Limited
(“the Company”) as of and for the year ended 31 March 2017, we have audited the internal financial
controls over financial reporting IFCoFR) of the company of as that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Board of Directors is tesponsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note™) issued by the Institute of
Chartered Accountants of India (“ICAI”). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of the company’s business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Act.

Auditors’ Responsibility

Oour responsibility is to express an opinion on the Company's IFCoFR based on our audit. We conducted
our audit in accordance with the Standards on Auditing, issued by the ICAI and deemed to be prescribed
under section 143(10) of the Act, to the extent applicable to an audit of IFCoFR, and the Guidance Note
issued by the ICAI. Those Standards and the Guidance Note require that we comply with ethical
requiremnents and plan and perform the audit to obtain reasonable assurance about whether adequate
IFCoFR were established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the [FCoFR
and their operating effectiveness. Our audit of IFCoFR included obtaining an understanding of IFCoFR,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the
auditor’s judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud ot error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s IFCoFR.

Meaning of Internal Financial Conttols over Financial Reporting

A company's IFCoFR is a process designed to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A company's IFCoFR includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevendon or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Chartered Accountants
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Anmnexure B to the Independent Auditor’s Report of even date to the members of Arohan
Financial Services Private Limited, on the financial statements for the vear ennded 31 March 2017

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of IFCoFR, including the possibility of collusion or improper
management override of controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the IFCoFR to future periods are subject to the risk that
IFCoFR may become inadequate because of changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls over
financial reporting and such internal financial controls over financial reporting were operating effectively
as at 31 March 2017, based on the internal control over financial reporting criteria established by the

Company considering the essential components of internal control stated in the Guidance Note issued by
the ICAL

{OMALM ool sl 0 To A

t Walker Chandiok & Co LLP
Chartered Accountants
Firm’s Registration No.: 001076N/N500013

per Anamitra Das™

Partner N
Membership No.: 062191

Place: Kolkata
Date: 19 May 2017
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Arohan Financial Services Private Limited
Balance Sheet as at 31 March 2017
(All amounts in T unless otherwise stated)

As at As at
Notes 31 March 2017 31 March 2016
Equity and liabilities
Sharebolders' fands
Share capital 4 822,688,680 693,873,900
Reserves and surplus s 2.589,035,837 908,382,248
3,.411.724.517 1,602,261.148
Non-current lLiabilities
Leng-term borrowings G 4,087.064,840 2.355,698.G00
Qther long-term liabilides 7 6,513,336 7,799,962
Long-term provisions 8 50,207,334 38,683,966
4,143,785,510 2,402,181,928
Current liabikities
Short-term berrowings 6 679,530,000 417.801,0600
.Trndc pavables
Payable to micro, small and medivum enterprises - -
Others 9 1,512,042 243,
QO+her current Habilites 10 5,773,470,914 2.868,061.
Short-term provisions s 84,336,321 27.355,
4,538,899,277 3,313,659,
Totzl 12,094,409,304 7,318,102,
Assets
Non-current assets
IFixed assets
Tangible assets i2 25,972,265
Intangible assets 13 23,401,367
Intangible asset under development 24,847,000
Non-current investments 14 300,000
Deferred tas assets {net) 12 34.424.871
Loan to customers 16 703,367,774
Long-term loans and advances ’ i7 21,713,929
Other non-current assers 18 678,200913
1,512,428,129
Current assets
Casly and bank balances 19 1,905,351,356 826.271,587
Loan to customers 16 8,299,066.989 4791246407
Short-term loans and advances 7 158,003,935 61189507
Other current assets 20 219,558,895 173,688.22%
10,581.981,175 5,852,305 443
Total 12,094,409,304 7,318,102,648

Notes 1 to 40 form an integral part of these financial sarements,

This is the Balance Sheet referred to in our report of even darte.

- Mellin Charoligh plo P

; For Walker Chandiok & Co LLP

i 7 per Anamitra fas(

Partner

For and on behalf of Board of Directors of
Arohan Financial Services Private Limited

Anurag Agrawal

D'r:ect(r;r,//

Milind Nare
Chicf Financial Officer

Vo fcrindoan

Varuta Mundhbza
< "mpany, Sucrct:u’)

Place: Kolkata
Date: 19 May 2017

Tlace: Kaolkara
Dhate: 19 Mav 2017
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Arohan Financial Services Private Limited
Statement of Profit and Loss for the year ended 31 March 2017

(All amounts in X unless otherwise stated)

For the year For the year
ended ended
Notes 31 March 2017 31 March 2016
Revenue
Revenue from operations 21 2,104,477,722 1,280,847,481
Other income 22 45,355,223 26,805,086
Total revenue 2,149,832,945 1,307,652,567
Expenses

Employee benefits expense 23 438,483,602 230,333,955

Finance costs 24 987,759,693 59G,923,47
Depreciztion and amortisation expense 25 13,118,623 8,631,355
Provision for loan portfolio 26 65,054,687 22,148,310
Other expenses z7 235,103,181 125,845,229
Total expenses 1,739,519,786 75,882,528
Profit before tax 410,313,159 331,770,039

Tax expense
Current tax expense ' 147,335,809 124,346,659
Tax expense for eatlier periods 455,157 91,1006
Deferred tax benefit (12,104,851) (9,209,514,
Profit for the year 274,627,044 216,541,788
"Earnings per equity share [EPES] 33

Nominal value per share . 10 10
Basic ) 1.86 4.19
Diluted 4.86 3.55

Notes 1 to 40 form an integral part of these financial statements.

This is the Statement of Profit and Loss referrd

Uhovedioh o (0 L4

For Walker Chandiok & Co LLP

Chagtered Accountants
el

per Anamitra

to in our report of even date.

For and on behalf of Board of Directors of
Archan Financial Services Private Limited

Partmer Man Kumar Nambiar Anurag Agrawal
, MapA Director Director 0///
W" M)\X/ W
’ Vanita Mundiira MilindNare
Company Secretary Chief Financial Officer
Place: Kolkata Place: Kolkata

Date: 19 May 2017 Date: 19 May 2017




Arohan Financial Services Private Limited

Cash Flow Statement for the year ended 31 March 2017

{(All amounts in X unless otherwise stated)

A AROHAN

AN INTELLECAP ENTERPRISE

Cash flows from operating activities

Profit before tax

Adjustments:

Depreciation and amortsation

Provision for non-performing assets

Finance costs

Loan assets written-off

Liabilities written back

Employee stock option compensation

Gain on sale of mnvestments

Gain on sale of assets

Interest on Income tax refund

Operating profit before working capital changes
Increase in loans to customers

(Increase) / decrease in long-term loans and advances
Increase in shost-term loans and advances

Increase m other non-current assets

Increase in other current assets

Increase/(decrease) in trade payables
Increase/(decrease) in long-term provisions
Increase/(decrease) in short-term provisions
Increase in other liabilities

Cash used in operating activities

Income taxes paid (net of refunds)

Net cash used in operating activides

Cash flows from investing activities

Purchase of fixed assets (net of subsidy received)
Purchase of intangible assets (set of subsidy received)
Proceeds from sale of rangible fixed assets
Additions to Intangible asset under development
Purchase of mvestments

Proceeds from sale of investments

Decrease/ (increase) in other bank balances and restricted deposits

Net cash genertaed from/(used in) investing activities

AD

Year ended Year ended
31 March 2017 31 March 2016
410,313,159 331,770,039
13,118,623 8,631,555
65,054,687 22,148,310
987,759,693 590,923,479
15,260,694 6,643,832
(264,827) (1,280,091)
145,101 776,281
(23,815,410) (8,668,132)
(29.693) (12,000)
(69,212) -
1,467,472,815 950,933,273
(3,157,499,717) (2,221.486,990)
8,331,700 (10,274,235)
(96,970,249) (14,155,061)
(350,353,724) (166,790,470)
(43,670,262) (80,564,480)
1,268,865 (4,560,608)
(8,750,402) 3,982,038
12,051,450 (324,560)
108,021,006 143.247 478
(2,060,098,518) (1,399,992,615)
(150,353,112) {125,537.166)
(A) (2,210,451,630) (1,525,530,781)
(20,938,346) (11,027,847)
(18,224,646) (3,817,586)
85,283 12,000

(24,847,000)
(6,073,400,001)
6,097,215,411

166,485,710

(3,539,420,000)
3,558,688,133
(37,230,304

(B) © 126,376,411

(32,795,604)

This space bas been left intentionally blank.




Arohan Financial Services Private Limited
Cash Flow Statement for the year ended 31 March 2017
(All amounts in X unless otherwise stated)

/A\ AROHAN
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Cash flows from financing activities

Proceeds from issue of equity shares

Share issue expenses

Proceeds from long-texm borrowings

Repayment of long-term borrowings

Procceds from short-term borrowings

Repayment of short-term borrowings

Interest and finance charges paid

Proceeds from/ (repayments of) working capiral facilities (net)

Net cash generated from financing activities

Net .ncsease/ (decrease) in cash and cash equivalents (A+B+C)
Cash and cash equivalents as at the beginning of the year

Cash and cash equivalents as at the end of the year (refer note 1)

Note 1:
Cash and bank balances as per Note 19
Less: Other bank balances

Cash and cash equivalents considered for cash flow

Note 2: Interest received on loans to customers

Note 3: Interest received on fixed deposits

This is the Cash Flow Statement referred to in our report of even date.

For Walker Chandiok & Co LLP
Chartered Agcountants :

—

per Anamitra Das —
Partner

©

mar Nambiar

Vanita Mundhra
Company Secretary

Place: Kolkata
Date: 19 May 2017

i

Place: Kolkata
Date: 19 May 2017

Year ended Year ended

31 March 2017 31 March 2016
1,558,017 442 4,346,589

(23,170,342) -
6,085,499,990 4,874,000,000
(3,606,749,654) (3.321,565,441)
691,531,000 418,801,000
(429,802,000) (226,001,000)

(945,685,539)

(603,613,595)
(3,588,971)

3,329,640,898

1,142,378,582

1,245,565,679

{(415,947,803)

581,256,808 997,204,611
1,826,822,487 581,256,808
1,905,351,356 826,271,387

78,528,869 245,014,579
1,826,822,487 581,256,808
1,764,792,874 1,106,630,759

38,321,435

32,669,962

For and on behalf of Board of Directors of
Arohan Financial Services Private Limited

Pac——

Anurag Agrawal

Director %

Milind Nare

Chief Financial Officer
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As at As at
31 March 2017 31 March 2016
Number Amount Number Amount
Share capital
Authorised share capital
Equiry shares of 10 each 903,533.200 9,035,332,000 52070470 520,704,700
0.001° v Compulsorily convertible preference shares of 20 each : - - 9,176,660 183,533,200
9,035,332,000 704,237,900
Issued, subscribed and fully paid up
Equity shares of 310 cach 82,362,368 825.623.680 31,770,470 517,704,700
Less: Amounr recoverable from ESOP rrust [Refer Note () below] (293,500) (2.935.000) {735.900) 7,339,000}
0.001" o Compulsorily convertible preference shares of 320 each - - 9,176,660 3,200
822,688,680 655,878,900
Reconciliation of Equity Share Capital
Number Amount Number Amount
Equity shares of €10 each ’
Balance ar the beginning of the year ’ 51770470 317,704,700 51,602.263 516,022,630
Add : Conversion of share warrants - - 168,207 1,682.070
Add : Conversion of 0.001° « Compulsorily covertible preference shates 19,077,830 ¥0,778,300 - -
Add - Issued duning the year [Refer Note (d) below] 21,714,068 217,140,680 - -
Balance at the end of the year 82,562,368 825,623,680 51,770,470 517,704,700
Reconciliation of Preference Share Capital
Number Amount Number Am ount
Preference shares of ¥20 each
Balance at the beginning of the vear 9.176.660 9.176,661)
Less : Conversion into Equity shares (9.176.6001 {185,533.200: - -
Balance at the end of the vear - - 9,176,660 183,533,200

=

@©

During the year, 9.176,660 0.001%, Compulsoly covertible preference shate held by Tano India Private Equity Fund 11 (Tano!) has been converted 1nto equity shares of
%10 each at a price of T20.22 aggregating to T183,353.200),

Dutring the year, the Company has issued 10,261,663 equity shares of 210 each to shareholders as nighs issue at a price of ¥36.61 (including premium of ¥46.61)
aggrepanng to T580.912.742.

Further, the Company has issued 11,452,405 equity shares of 310 each on private placement basis to Ma: Invest Financial Inclusion Fund 1! at a price of 38470 Gncluds
premium of 374.70) ageregating to £969.999.922,

Terms and rights anached:

Equity Shares: The Company has only one class of equiry shares having a par value of %10 per share. Each holder of equiry shares is enntled to one vore per share. The
Company declares and pays dividend in Indian supees, if any. The dividend proposed by the Board of Directors is subject to the approval of the shareholders in the
ensuing general meeting. During the current financial year the company has nat proposed/declared any dividend.

Details of shareholders holding more than 5% paid-up capital
31 March 2017 31 Mazrch 2016
Number Yo Number "y

Equity shares of ¥ 10 each

IntelleCush Microfinance Nerwork Compuny Privite Limired 21.88%% 18,067.49+4
Aavishkaar Goedwell India Microfinance Developmenr Company 11 17.14% 14152170
Limited
Tano India Prvare Equiry Fund II 20,462,580 24.78% 9,176.6060
Indit Financial Inclusion Fund 3.088,912 374% 2.088.912
Aichael & Susan Dell Foundanon 540" 4460980
ALy Invest Financoial Inclusion Fund I 15.87% - 0.00%
Aavishkaar Venture Management Services Private Limited 8717165 10.56" 768,040 1.48%
31 March 2017 31 March 2016
Number Y Number Y
Preference shares of ¥20 each
Tano India Privare Equiry Fund IT - - 9.176.660 100.00°
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Arohan Financial Services Private Limited
Summary of significant ing policies and other expl v information
(All amounts in X unless otherwise stared)

(g; Shares issued for consideration other than cash during the period of five years immediately preceding the reporting date

Pursuant ro exercise of options under ESOP 2013 Scheme, 531,300 (31 March 2016: 89,100) cquity shares of 310 each, has been allotred during the period of five years
smmediately preceding the reporting date wherein part consideration was receved in the form of employee services.

(h) Shares reserved for issue under options and contracts/commitments

For derails of shares reserved for issue on exercise of oprions granted under the ESOP. refer note (i) below regarding terms of the options granted.

Employee stock option scheme ("ESOP™)

Employee stock option plans

Arohan ESOP Trust ("ESOP Trusr") was formed on 19 March 2010 to promore participation of the eligible employees of Arohan Financial Survices Privare Limited
{then knawn as Arohan Financial Services Limited) i the ownership and growth of the Company and to confer an them certain welfare benefits through the
implemenuation of the welfare schemes. Pursuant to the sharcholder's approval in the meeting held on 15 March 2010 {emposering the Board to take any further
decisions with regard 1o ESOP schemes), the Board is authonzed to issue emplovee stock options. that are exercisable into not more than 23,000 equiry shares of the
Company ro eligible employees and has extended interesr free loan to ESOP Trust under the Scheme to provide financial assistance to its emplovees to purchase equity
shares of the Company under such the Scheme. The loan 15 repayable by ESOP Trusr under a back ro back arrangement by ESOP Trust with the employees of the
Company. ESOP Trust has tepaid the existing loan during current financial year on 08 August 2016 and 10 March 2017. The vear-end balance for the total loan granted 1s
T NIl (31 March 2016: 9,600.000).

ESOP 2013
ESOP 2013 (Revised) ESOP 2015 ESOP 2016
Darte of Grant Nay 28, 2013 Julr 12014 Augrust 4 2015 May 20 2016
Dare of Board appraval Apnl 23, 2013 April 29 2014 August 3 2016 Ay 202017
Number of options granted 400,000 237,500 92500 17500
Method f settlement Equnry Equiry Equin LEqury
Vesting penod On dare of Grunt - 8§74 12 months from 12 months from 12 manths from
End of 4 months- 6"« dare of Grant date of Grant date of Grant
End of 2t months- 7"

The exercise price and remaining contractual life of the ESOP Plans are as follows: .

31 March 2017 31 March 2016
ESOP 2013
Exeraise price 13.74 1354
Weighted average remaining contractual hifx (in years) 016
ESOP 2013 (Revised)
Eseroise price 16.23
Weighted average remaining contzactual life on years; 0.25
ESOP 2015
Exercise price
Weighred average remaining contactual life (n vears
ESOP 2016 2477 -
Exercise price 030 -

Weghted average remaining conrractudl hife (in years.
Effect of the employee share-based payment plans on the statement of profit and loss and on the financial position:

31 March 2017 31 March 2016

Deferred employee stock compensation opening halance 3763.392 3,226.145
Add: Accrued/ (Lapsed) employee stock compensation (10.775; 937,489
Less: Deferred emplovee stock compensation exeraised (3,267,110 {400,042

Deferred cmployee stock compensauon closing balance 485,707 3,763,592

AD
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Summary of significant a ing policies and other expl y information
(All amounts in ¥ unless otherwise srated)

Reconciliaton of stock options:

ESOP 2013
ESOP 2013 (Revised) ESOP 2015 ESOP 2016

Qurstanding as at 1 April 2012 - R - -
Exercised and vested - - . -
Forfeited - - - -
Ourstanding as at 31 March 2013 - - - N
Srock option issued during the year 400,000 - - -
Exercised and vested 4.100 - - -
Forfeited - - - -
Qutstanding as at 31 March 2014 395,900 - - -
Srock oprion issued during the vear - 257,500
Escercised and vested 30,000 - -
Forfeired 91,000 3,000
Quistanding s ar 31 March 2015 274,900 .500 - -

! Stock option issued during the year - - 92,500

‘ Exercised and vested 43,000 10,000 -

! Forfeired /lapsed 15,000 -
Outstanding as at 31 March 2016 . 214900 92,500 -

‘ Stock oprion issued during the year - - - 17,500

; Exercised and vested 214900 135,000 92,500

: Forfeited /lapsed 5,000 - -
Outstanding as ar 31 NMarch 2017 - 33,000 - 17.500

| AN

; (This spact bas beer lefi intewiionadly blanky




. N .
T m e e A o v b e e

A AN INTELLECAP ENTERPRISE
Arohan Financial Services Private Limited
Summary of significant accounting policies and other explanatory information

(Al amounts in % unless otherwise stated)

5 Reserves and surpius As at As at
31 March 2017 31 March 2016

1) Securities premium reserve

Balance ar the beginning of the year 645,367,059 642,852,290
Add : Premium on shates issued during the vear 1,429,207,662 2,114,519
Add: Transferred from shares options outstanding account 3,267,110 400,250
Less: Share issue expense (23,170,342) -

Balance at the end of the year 2,054,671,489 645,367,059

1) Share options outstanding account

Balance at the beginning of the vear 3,763,344 3,226,145
Add / (Less): Options granted/lapsed during the year (10,775) 937,449
Less : Transferred to securities premium reserve account (3,267,110) (400,250)

Balance at the end of the vear 485,459 3,763,344

ii) Statutory reserve

Balance at the beginning of the vear 77,303,005 33,994,647
Add : Transfer from Statement of Profit and Loss (*) 54,925,409 43,308,358
Balance at the end of the year 132,228,414 77,303,005

(*) Inaccordance with the provision of Section 43-IC of the Reserve Bank of India Act, 1934, the Company has transferred
20% of the profit after tax for the year to the Statutory Reserve.

1v) General reserve

Balance at the beginning of the year 8,027,029 8,027,029
Less : Adjustment made during the vear - -
Balance at the end of the year 8,027,029 8,027,029

v) Surplus in the statement of profit and loss

Balance at the beginning of the vear 173,921,811 690,590
Add : Profit for the year 274,627,044 216,541,788
Less : Transfer to statutory reserve (54,925,409) (43,508,358)
Less : Provision for preference dividend (including distribution tax) - (2,209
Balance at the end of the vear 393,623,446 173,921,811

2,589,035,837 908,382,248

(This space has been left intentionally blank)
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Borrowings

Secured

Debenrures

Term loans
From Banks
From Others

Unsecured

Term loan from a bank

Debentures

Loans and advances from related parties

Other loans and advances

Total borrowings

Less: Current maturiues of long-term borrowings (refer details below
and Note 10)

Total

Current maturities of long-term borrowings

Term loans

From Banks

A
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-As at As at
31 March 2017 31 March 2016
Long-term Short-term Long-term Short-term

1,580,499,976

3.676.845.401

517,500,000

1,278,832,952

2.431,149.355

400,000,000

1,848,657,033 162,030,000 1,267,269,736 -
7,106,002,410 679,530,000 4,977,252,073 400,000,000
250,000,000 . - -
100,000,000 B - B
N B N 10,800,000
- - - 7,001,000
350,000,000 - - 17,801,000
7,456,002,410 679,530,000 4,977,252,073 417,801,000
3.368,937,570 - 2,621,554,073 -
4,087,064,840 679,530,000 2,355,698,000 417,801,000

2,304,569.481

1,628,127,033

From Others 914,368,089 - 685,094,090 -
Debentures 150,000,000 - 308,332,950 -
3,368,937,570 - 2,621,554,073 -
Terms and conditions of debentures issued
Name of Debenture Holder Amount borrowed Rate of Interest Repayment Schedule
&)

Microfinance Initiative for Asia (MIFA) Debt Fund (Face Value
31,000,000

AAV Sard (Symbiotcs) (Face Value T500,000)

Microfinance Initatve for Asia (MIFA) Debr Fund SA, SICAV-SIF
(Face Value %1,000,000)
UTT International Wealth Creator 4 (Face Value ¥1,600,000)

Blue Orchard Microfinance Fund for Asta (MIF.A) Debt Fund SA,
SICAV-SIF (Face Value 1,000,000)
IFMR Capital Finance Private Limited (Face Value 2.000,000) -

Hinduja Levland Finance Limited (Face Value T1,000.000)

150,000,000

290,500,000

200,000,000

330,000,000
260,000,000

100,600,000

350,000,000

15.00°0

14.75%0

14.30%

14.30%

14.30%

14.25%

11.49%0

Buller Repayment in July 2017

Repavble in 2 tranches in May 2018 and

November 2018

Buller Repayment in January 2021

Bullet Repayment in December 2021

Bullet Repayment in April 2020

Bullet Repayment in September 2022

Bullet Repayment in December 2019

Terms and conditions of long-term borrowings and pature of security
Term loans from Banks and Others are secured by way of hvpothecation of the outstanding loan portfolio. in addidon to the fixed deposits being held as

collateral secuznity. The term loan carries interest in the range of 8% per annum to 16°« per annum (31 March 2016 : 10.50% to 16,25 per annum). Non-

convertible debentures issued by the Company are secured by way of first ranking exclusive hypothecation / charge on the owned portfolio of the

Company 1o the extent of secusity cover ratio of 1.1:1 in favour of the trustees for the benefit of the debenture holders.

Terms and conditions of short-term borrowings and nature of security

Short-term secured loans from banks and financial nsttutions are secured by hypothecation of loan portfolio, in addition to the fixed deposits being held
as collateral securty and are repayable in 12 or Jess than 12 monthly installments. Unsecured loans are repayable on demand. The short term loans carry
interest in the range of 4.00 per annum to 13.40%0 per annum (31 March 2076 : 11.60%0 to 15.00% per annumy.

Repayment details of long-term borrowings

Up 10 1 year
Over 1 10 3 years

Over 3 vears

x5

As at
31 March 2017

As at

31 March 2016

3,368,937.570
2.867.064.840
1,220,000,000

2,621,554,073
1.825,698,000

530,000,000

7,456,002,410

4,977,252,073
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7 Other long-term liabilities As at As at
31 March 2017 31 March 2016
Unamortised loan processing fees on loans given 6,513,336 7,799,962
6,513,336 7,799,962
As at As at
8 Provisions 31 March 2017 31 Masch 2016
Long-term Short-term Long-term Short-term
Contingent provision against standard assets 6,707,356 84,316,991 10,446,617 27,550,567
Provision for non-performing assets 32,632,176 - 20,604,651 -
Provision for emplovee benefits 10,867.802 69,329 7,632,698 1,177
Provision for preference dividend (including tax on - - - 2,209
dividend distribution) -
50,207,334 84,386,321 38,683,966 27,553,953

9 There are no amounts that need to be disclosed in accordance with the Micro Small and Medium Enterprise Development Act,
2006 (the ‘MSMED Act’) pertaining to micro ot small enterprises. [For the vear ended 31 March 2017, no supplier has intimated

10

the Company about its status as micro or small enterprises or its registration with the appropriate authority under MSMED

Act.

Other current liabilities

Current maturities of long-term borrowings
Interest accrued but not due on borrowings
Statutory dues

Payable on account of securtsation

Unrealised gain on loan transfer transactons
Employéc dues

Unamortised joan processing fees on loans given
Liabilities for expenses

Unamortsed profit on buyout transactions

Other payables

AN

(This space bas been intentionally left blank)
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As at As at
31 March 2017 31 March 2016

3,368,937,570 2,621,554,073
104,090,902 55,107,732
13,102,047 3,581.375
100,204,292 74229110
35,024,002 29,179,530
29,278,962 10,502,921
72,245,858 43,823,160
13,445,164 5,769,051
1,142,832 2,771,415
35,999,285 16,541,075
3,773,470,914 2,868,061,442
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Employee benefits
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Defined Benefit Plans - As per Actuarial Valuations as on 31 March 2017 and recognised in the financial statements in respect of Emplovee

Benefit Schemes (gratuity):

Change in projected benefit obligation

Projected benefit obligation at the beginning of the vear
Service cost

Interest cost

Actuarial loss (net)

Benefits paid

Projected benefit obligation at the end of the year

Change in plan assets

Fair value of plan assets at the beginning of the vear
Expected return on plan assers

Actuarial gain

Employer contributions

Benefirs paid

Fair value of plan assets at the end of the year

Reconciliation of present value of obligation on the fair value of plan assets
Present value of projected benefit obligaton at the end of the vear
Funded status of the plans

Liability recognised in the balance sheer

Components of Employer Expenses
Service cost

Interest cost

Expected returns on plan assets
Recognized net actuaral loss

Toral expense recognised in the Statement of Profit and Loss

Ner Graruity expenses have been recognised in "Contribution to Provident and other funds” under Note 23.

Key actuarial assumptions

Discount rate

Long-term rate of compensation increase
Rate of return on plan assers

Withdrawal rates

As at As at
31 March 2017 31 March 2016
8,183,618 5,852,178
2,235,472 1,312,534
515,715 341,672
5,598,292 3,841,793
(3,478,371) (3,162,559)
13,056,726 8,185,618
1,083,981 2,610,949
167,395 142,113
131,074 -
5,495,290 1,493,478
(3,478,371) (3,162,559)
3,399,969 1,083,981
(13,056,726) (8,185,618)
3,399,969 1,083,981
(9,656,757) (7,101,637)
2235472 1,312,534
515,715 341,672
(167,395) (142,113)
5,466,618 3,341,793
8,050,410 5,353,886
7.21% 8.00°%
5.00% 5.00%
8.00% 6 8.00°0

salary increases considered in actuarial valuadon, take account of inflation, senjority, promotion and other relevant facts.

st 5 years of service 52%0

more than 5 vears of service 1%

"The Company assesses these assumptions with the projected long-term plans of growth and prevalent industry standards. The estimartes of future

Table for 5 years actuarial valuation disclosures for Gratuity

Particulars 2017 2016 2015 2014 2013
Defined bencefit obligadon 13,056,726 8,185,618 5,852,178 1,946,856 2,426,658
Plan assets 3,399,969 1,083,981 2,610,949 2,899,026 3,467,718
(Surplus)/Defrcit 9,656,757 7,101,637 3,241,229 -052,170 -1,041,060
Ner acruarial loss/(gain) recognized during the 5,466,618 3,841,793 3,357,191 -627,771 -189,700
current vear

The Company makes contribution to starutory provident fund in accordance with Emplovees Provident Fund and Miscellaneous Provision Act,
1952. This is post-employment benefir and is in the narure of defined contrbution plan. Contribution made by the Company during the vear is

%27,897,837 (31 March 2016: %10,081,941).
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Furmniture Computer Office Total

and fixtures and accessories equipment
Gross block
Balance as at 1 April 2015 9,644,699 10,507,641 1,918,157 22,070,497
Additions 2,149,953 8,136,191 741,703 11,027,847
Disposals - (414,284) - (414,284)
Balance as at 31 March 2016 11,794,652 18,229,548 2,659,860 32,684,060
Additions 5,146,361 21,808,457 1,479,906 28,434,724
Disposals - (85,152) - (85,152)
Subsidy Received - 7,496,378) - (7.496,378)
Balance as at 31 March 2017 16,941,013 32,456,475 4,139,766 53,537,254
Accumulated depreciation
Up to 31 March 2015 - 8,151,664 5,956,710 669,756 11,778,130
Depreciation charge 2761,854 3,856,975 727,930 7,346,759
Reversal on disposal of assets - (414,284 - (414,284
Up to 31 March 2016 7,913,518 9,399,401 1,397,686 18,710,605
Depreciation charge 900,405 7,081,501 902,040 8,883,946
Reversal on disposal of assets - (29,562) - (29,562)
Up to 31 March 2017 8,813,923 16,451,340 2,299,726 27,564,989
Net block
Balance as at 31 Mazrch 2016 3,881,134 8,830,147 1,262,174 13.973,455
Balance as at 31 March 2017 ' 8,127,090 16,005,135 1,840,040 25,972,265

A

(This space has been intentionally left blank)
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13 Intangible assets

Computer Total
Software
Gross block
Balance as at 1 April 2015 13,472,045 7 13,472,045
Additions 1,671,305 1,671,305
Balance as at 31 March 2016 15,143,350 15,143,350
Addittons 22,636,941 22,636,941
Subsidy Received (351,014) (351,014)
Balance as at 31 March 2017 37,429,277 37,429,277
* Accumulated amortisation
Up to 31 March 2015 . 8,508,437 8,508,437
Amortizaton charge 1,284,796 1,284,796
Up to 31 March 2016 9,793,233 9,793,233
Amortization charge 4.234,677 4234677
Up to 31 March 2017 14,027,910 14,027,910
Net block
Balance as at 31 March 2016 5,350,117 5,350,117
Balance as at 31 March 2017 23,401,367 23,401,367
14 Investments
As at As at
31 March 2017 31 March 2016
Non-current Current Non-current Current
In equity instruments (non-trade, unquoted)
500,000 - 500,000 -
50,000 (31 March 2016: 50,000) equity shares of 10 each
fully paid in Alpha Micro Finance Consultant Private
Limited
ggregate amount of unquoted investments 500,000 - 500,000 -
15 Deferred tax assets (net) : As at As at
31 March 2017 31 March 2016
On account of provision for bad and doubtful loans 35,040,532 20,280,923
On disallowances of expenses allowed on parment basis 3,785,122 2,641,931
On written down value of fixed assets (4,400,783 (602,834)
Deferred tax assets (net) 34,424,871 22,320,020

(This space has been intentionalfy left blank)
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16 Loan to customers

As at As at
31 March 2017 31 March 2016
Non-current Current Non-current Current
Unsecured, considered good* 670,735,598 8,299.066,989 1,044,661,739  4,791,246,467
Unsecured, considered doubtful*+ 32,632,176 - 24287534 -
703,367,774 8,299,066,989 1,068,949,273  4,791,246,467

¥ Represents standard assets classified in accordance with the RBI Prudential Norms [Refer note 16(a)]
** Represents non-performing assets classified in accordance with the RBI Prudental Norms [Refer note 16(a)]

16(a) Loans to customers

Loans to customers has been classified in accordance with the directives issued by the RBI Prudential Norms, read with accounting policy mentoned in note
53(g). The necessary provisions as per the RBI norms have been made. The details are as follows:

As at 31 March 2017

A fnssificati Classification Amount Provision
ssct classification criteria (#) Outstanding
Standard assets 0-90 days 8,969,802,587 91.024.347
Non-performing assets above 90 days 52.632.176 32,632,176
i Total 9,002.,434,763 123,656,523
As at 31 March 2016
i . Classification Amount Provision
Asset classification - .
criteria (#) Outstanding
Standard assets 0-90 days 5,835,208,206 37,997,184
Non-performing assets above 90 days 24287534 20,604,651
Total 5,860,195,740 58,601,835

(%) Consequent upon withdrawal of the legal tender status of the existing 500 and ®1.000 notes (SBN) with effect from 8 November 2016 and pursuant to RBI
Circular no. DBR.No.BP.BC.37/21.04.048 /2016-17 dared November 21, 2016 and Circular No. DBR.No.BP.BC.49/21.04.048 /2016-17dated 28 December 2016,2
special dispensation has been given for deferment of classification of loans as sub-standard. The assct classification of loans to customers has been made by the

i Company in accordance with the aforesaid Circulars.

17 Loans and advances

| (Unsecured, considered good) As at As at
! 31 March 2017 31 March 2016
Long-term Short-term Long-term Short-term
Securiry deposits 4,173,673 7,005,447 5.095,866 3,209.950
Loans 10 a body corporate 10,565,772 89,434.228 - -
Deposit with financial institunons [Refer (a) below] ' - - 10,000,000 15,041,818
. Advance ax (ner of provision) 6,974,494 - 4343136 -
Loan to Arohan ESOP Trust - - 9.600,000 -
Portfolio buyout receivables - - - 14.634.750
Advances to emplovees - 2,659,101 - 3317995
: Balances with government authorities - - 375,279 -
Other receivables - 35,181,200 - 9.117.663
Advances recoverable on behalf of business correspondent arrangements - 23,663,959 - 15,867.385
21,713,939 158,003,935 27,414,281 61,189,561

(a)  Represents deposits placed as margn money to avail term loans from finanaid) instirutons.
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Other non-current assets
(Unsecured, considered good) As at As at
31 March 2017 31 March 2016

Bank deposits with maturity of more than 12 months [Refer (a) below] 600,438,101 284,666,602
Interest accrued on fixed deposits 45,573,439 10,991,214
Unamortised loan processing charges on borrowed funds 32,189,373 27,480,762

678,200,913 323,138,578
Includes deposits aggregating to % 524,127,484 (31 March 2016; ¥ 262,383,208) placed as margin monev deposits to avail term

loans from banks, financial institutions and as cash collateral in connection with asset assignments/securitisation transactions.

Cash and bank balances
As at
31 Marsch 2017

As at
31 March 2016

Cash and cash equivalents

Balances with banks

330,771,935
240,000,000
10,484,873

581,256,808

245014579

- in current accounts 1,370,562,187

- in deposit account (with original maturity upto 3 months) 441,278,371

Cash on hand 14,981,929
1,826,822,487

Other bank balances

Deposits with maturity of more than 3 months but less than 12 months 78,528.869

[Refer (a) below] )

Total 1,905,351,356

826,271,387

Includes deposits aggregating to X 66,618,193 (31 March 2016: ¥ 220,525,182) placed as margin money deposits 1o avail term

loans from banks, financial institutions and as cash collateral in connection with asset assignments/ securitisation transactons.

Other current assets
(Unsecured, considered good)
As at
31 March 2017

As at
31 March 2016

77391292

2,880,101
29,179,530

7713315
26,740,992
17024015
12,758,983

Accrued Interest on lean to customers 133,647,999
Prepaid expenses 2,283,845
Interest receivable on loan transfer transacdons 35,024,002
Grant recetvable ’ 136,540
Unamortised loan processing charges on borrowed funds 28,941,397
Interest acerued on fixed deposits 2,145,940
Interest strip on securitisation transactions 17,379,172

219,558,895

173,688,228

Ad

(This space has been left inientionally blank)
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Summary of significant accounting policies and other explanatory information
{(All amounts in X unless otherwise stated)

Year ended Year ended
31 March 2017 31 March 2016
21 Revenue from operations

Interest on loan to customers 1.821.049,581 1,134,072,328
Income from loan processing fee 98,164,910 57,081,980
Income from securitisation (excess interest spread) 39,484,101 14,325,405
Other operaung revenues [Refer (2) below] 145,779,130 75,367,768
2,104,477,722 1,280,847,481

(#) Includes Interest on margin money deposits placed to avail term loan from banks, financial institutions and on depostts placed
as cash collateral in connection with securitization amounting to ¥ 43,552,565 (31 March 2016 X 35,849.297).

22 Qther income

Interest income on:

ixed deposits 14,473,020 7,492,315
Income tax refund 69,212 -
Gain on sale of current investments 23,815,410 8,668,132
Profit on sale of fixed assets 29,693 12,000
Sundry balances written back 264,827 1,280,091
Grant received 6,654,757 9,352,548

Gain on foreign exchange flucruation 48,304 -
45,355,223 26,805,086

23 Employee benefits expense

Salaries and other allowances 388,344,204 203,539,212

Contribution 10 provident and other funds 38,030,237 18.617,4406
Employee stock option compensation 145,101 776,281
Staff welfare expenses 11,964,060 7.401,016

438,483,602 230,333,955

24 Finance costs

Interest expenses 934,229,141 535,840,613
Other botrowing costs 53,530,552 55,082,866
987,759,693 590,923,479

25 Depreciation and amortisation expense

Deprecanon of tangible assets (Refer note 12) 8.883,946 7,346,759
Amortisation of intangible assets (Refer note 13) 4.234.677 1,284,796
13,118,623 8,631,555

N
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Summary of significant accounting policies and other explanatory information
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Year ended Year ended
31 March 2017 31 March 2016
26 Provision for loan portfolio
Contingent provision against standard assets © 32422511 1,543,659
Provision for non-performing assets (*) 32,632,176 20,604,651
65,054,687 22,148,310

(*) The Company has made an additional provision towards non-performing assets for an amount of ¥ 32,632,176 (31 March
2016: Nil) during the year. This amount is over and above the amount required to be created in accordance with RBI
guidelines.

27 Other expenses

Rent 35,700,680 27,130,341
Repairs and maintenance-others 7,409,919 2,818,348
Insurance 5,443,124 3,434,863
Power and fuel 4,876,398 . 1,958,726
Rates and Taxes 7,284,071 2,780,249
Office expenses ) 6,017,719 3,684,809
Membership and subscription 2,051,317 1,479,251
Office maintenance 7,615,021 4,491,909
Printing and stationery 10,144,665 8,068,362
Legal and Professional expenses 32,436,895 5,708,256
Recruitment and induction expenses 10,590,277 7,654,511
Communication expenses 9,884,227 2,360,898
Travelling and conveyance 70,038,378 39,702,180
Payment to auditors (Refer note (a) below) 2,579,246 2,372,000
Loss on sale of assets - -
Loan assets written off 15,260,694 6,643,832
Loss on foreign exchangé fluctuation - 98,908
Expenditure on corporate social responsibility (Refer Note 36) 3,624,909 1,712,838
Miscellaneous expenses 4,145,141 1,744,948
235,103,181 123,845,229

() Payments to auditors

As auditor
Statutory audit 2,200,000 2,200,000
Tax audit 100,000 100,000

In other capacity

Other services - -

Reimbursement of expenses 279,246 72,000
2,579,246 2,372,000

(This space has been left intentionally blank)
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i Arohan Financial Services Private Limited
Summary of significant accounting policies and other explanatory information

(All amounts in % unless otherwise stated)

28  Related party disclosures
2) Names of related parties and description of relationship

Relationship Name

Manoj Kumar Nambiar - Managing Director
Milind Ramchandra Nare - Chief Financial Officer
Nipun Bhatia - Chief Operating Officer (resigned wef 31 March 2017)

Key Management Personnel (RMP)

Vanita Mundhra - Company Secretary
Relatives of KMP ) Geeta Nambiar
Intellecash Microfinance Network Company Prvate Limited

Inteliectual Capital Advisory Services Private Limuted
Entities which are able to exercise control or have significant Intellecap Software Technologies Private Limited

| influence Intellecap Advisory Services Private Limited

; Aavishkaar Venture Management Services Private Limited
Tano India Private Equity Fund 11

. Enterprise over which KMP have significant influence or control Archan ESOP Trust .

b) Transactions with related parties Year ended Year ended
31 March 2017 31 March 2016

Issue of equity shares (including share premium)

IntelleCash Microfinance Network Company Private Limited - 3,565,988
Tano India Privare Equity Fund 1T (including conversion of preference shares) 308,533,175
Aavishkaar Venture Management Services Private Limuted 449,999,967 -
' Loan repayment received
; Archan ESOP Trust 9,600,000 -
Loan taken
Manoy Kumar Nambiar - 3,400,000
Geeta Nambiar - 3,400,000
Loan repaid
Manoj Kumar Nambiar 2,400,000 4,000,000
' Geeta Nambiar 3,400,000 4,000,000
Remuneration*
: Manoj Kumar Napibiar 7.816.382 5,992,680
! Nipun Bhata 3,165,009 -
Milind Ramchandra Nare 3,492,037 -
Vanita Mundhra 809,706 586,520
Interest paid
Manoj Kumar Nambiar 190911 398,299
Geeta Nambiar 252,904 556.410
Professional fees
Intellecap Advisory Services Private Limited 13,468,750 -
Loan processing charges
Manoj Kumar Nambiar ' - 12,000
Geeta Nambiar - 17,000
' Reimbursement of expenses
! Tano India Povate Equiy Fund T 49995 12,999
. Aavishkaar Venture Management Services Private Limited 49492 -
Intellecap Advisosv Services Private Limited 22,820 -
Rent & service charges
Intellectual Capiral Advisory Services Private Limited 134,232 538,382
Intellecap Software Technologies Povate Limited - 3,969
‘ <) Balances receivable/(payable) As at Ag at

31March 2017 31 March 2016

Manoj Kumar Nambiar - (2:435,982)
Geeta Nambiar - (3,400,000)
Archan ESOP Trust - 9,600,000
Intellecap Advisory Services Private Limited (after TDS) 113,135.858) (40,777)
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(All amounts in X unless otherwise stated)

29 Additional disclosures pursuant to the RBI guidelines and notifications:

1)  Capital
31 March 2017 31 March 2016
Capital ro Risk/Weighted Asscts Ratio (CRAR) (°0) 39.35% 25.02%
CRAR-Tier I Capital (° o) ) 35.62% 25.02%
CRAR-Tier II Capital (°o) 3.73% -
Amount of subordinated debt raised as Tier-I1 Capital 350,000,000 -
Amount ratsed by 1ssue of Perpetual Debt Instruments - -
1n) Investments
31 March 2017 31 March 2016

A. Value of Investments

Gross Value of lavestments:

a) In India 500,000 500,000
b) Gutside India - -

Provisions for Depreciation:
a} In India . -
b) Outside India - -

Net Value of Investments
2) In India 500,000 500,000
b) Outside India - -

B. Movement of provisions held towards depreciation on investments

Opening Balance - -
Add: Provisions made dunng the vear - -
Less: Write-off/Write-back of excess provisions during the vear - -
Closing Balance - -

1)  Derivatives

The Company does not have any dedvatives exposure in the current and previous vear.

)  Disclosures relating to Securitisation
31 March 2017 31 March 2016

A) Securitisarion

1) No. of SPV's sponsored by the NBFC for securitisadon transactons 3 3
2) Total amount of securnitised assets as per books of the SPV's sponsored 809,195,056 420,256,408
3) Total amount of exposures retained by the NBFC to comply with Minimum Retention

Requirement (MRR) as on the date of balance sheet

a) Off-balance sheet exposures

(i) First loss - -
(i) Others - -
b) On-balance sheet exposures ’

(1) Figst loss 511,168 22.118,454
(11) Others - -

4) Amount of exposures to securitisation transactons other than MRR

~1
[
(841

a) Off-balance sheet exposures
(1) Exposure to own securitisations
- First loss - -
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Summary of significant accounting policies and other explanatory information

(All amounts in T unless otherwise stated)

)

1)
)

31 March 2017 31 March 2016
- Others - -
(11) Exposure to third party securitisations
- First loss - -
- Others - -
b) On-balance sheet exposures
(1) Exposure to own secunitisations
- First loss 109,957,386 63,757,929
- Others - -
(ii) Exposure to third party securusations
- First loss - -
- Others - -
Number of loans assigned/ secuntised 71,151 44,409
Book value of loans assigned/ secugused 809,195,056 420.256.408
Sale consideration received for loans assigned/ securitised 809,195,056 420,256,408
Gain / (Loss) on account of direct assigned / securdtizaton - -
Income recognised 1n the statement of profit and loss 39,484,101 14,325,405
Credit enhancements provided and outstanding (Gross):
Prnapal collateralisation 36,429,251 22,118,454
Interest collateralisation 36,446,218 30,381,845
Cash collateral 73,511,168 33,376,084

B) Details of Financial Assets sold to Securitisation/Reconstruction Company for Asset reconstruction
The Company has not sold any financial assets to Securitisaton/Reconstruction Company for Asset Reconstruction during the

current and pre\ious year.

C) Details of Assignment transactions undertaken by WNBFCs
The Company has not entered into any assignment transactions during the current and previous year.

D) Details of non-performing financial assets purchased/sold

The Company has not purchased/sold any non-performing financial assets (related to securtisation) duning the current and
previous year.

Asset Liability Management

Disclosures relanng to matunry pattern of certain items of assets and habilities are given 1n Note 30.

Exposures
A) Exposure to Real Estate Sector
The Company did not have any exposure to real estate sector during the current and previous year.

B) Exposure to Capital Market
The Company did not have any exposure to capital market duning the current and previcus year.

C) Details of financing of parent company products
The Company does not have a parent company and accordingly no disclosures required.

D) Details of Single Borrower Limit (SBL)/Group Borrower Limit (GBL) exceeded by the NBFC
There are no mstances of exceeding the single and group borrowing limit by the Company during the current and previous year.

E) Unsecured Advances
All advances (loan to customers) given by the Company are unsecured advances to its customers (refer Note 16

A
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Arohan Financial Services Private Limited
Summary of significant accounting policies and other explanatory information
(All amounts 1n X unless otherwise stated)

vi) Miscellaneous

A) Registration obtained from other financial sector regulators

The Company has obtained a certificate of registration under registration number CA0402 dated 1 August 2016 to act as Corporate

Agent (Composite) under Insurance Regulatory and Development Authonty of India TRDA).

B) Disclosure of Penalties imposed by RBI and other regulators

There have been no penaldes imposed on the Company by RBI or other financial sector regulators during the current and previous

C) Related Party Transactions
Details of all material related party transactions are disclosed in Note 28.

D) Ratings assigned by credit rating agencies and migration of ratings during the vear

The detatls of ratings assigned by Credit Analysis & Research Ltd. (CARE) vide their reporr dated 1 July 2016 and mugration of

ratings during the year aze as follows:

Facilities Rarings Remarks

Long-term Bank facilities CARE A- Revised from CARE BBB+
Non-Convertible Debentures CARE A- Revised from CARE BBB+
Unsecured Subordinated Tier I Debt CARE BBB+  Avaled m current vear

E) Remuneration of Directors
Details relating to remuneraton of directors are disclosed in Note 28.

vi) Additional Disclosures

A) Provisions and Contingencies

Break up of 'Provisions and Contingencies' shown under the head

Expenditure in Statement of Profit and Loss 51 March 2017 31 March 2016
Provision towards standard and non performing assets (cefer note 26) 65,054,687 22,148,310
Provision made towards Income tax (including for earlicr vear) 147,790,966 124,437,765
Other Provision and Contingencies (employee benefits) 9,471,758 5,886,124
B) Draw Down from Reserves
There have been no instances of draw down from reserves by the Company during the current and previous year.
C) Concentration of Advances, Exposures and NPAs

31 March 2017 31 March 2016
a) Concentration of Advances
Tortal Advances to twenty largest borrowers 102,248,125 2,171,542
Percentage of Advances to twenty largest borrowers to Total Advances 1.12% 0.04%

A
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Summary of significant accounting policies and other explanatory information

(All amounts in X unless otherwise stated)

31 March 2017 31 March 2016
b) Concentration of Exposures
Total exposure to twenty largest borrowers/customers 102,248,125 2,171,542
Percentage of exposures to twenty largest borrowers / customers to Total 1.12% 0.04%
Exposure
c) Concentration of NPAs
Total exposure to top four NPA accounts 237,107 323,074

d) Sector-wise NPAs

DPercentage of NPAs to Total Advances
in that sector

Agnculture & allied actvides Nii
MSME Ni
Corporate borrowers Nij
Services N1
Unsecured personal loans 0.36%0
Auto loans Nil
Other personal Joans Nl

0.36%

¢) Movement of NPAs
31 March 2017 31 March 2016

1) Net NPAs to Net Advances (“o) 0.00° - 0.41%
1) Movement of NPAs (Gross)

2) Opening Balance 24,287,534 9,844,522
b} Additons during the vear 31,719,620 18,376.442
¢) Reductions duning the year 23,374,978 3,933.430
d) Closing balance 32,632,176 24287534
111) Movement of Net NPAs

a) Opemng Balance 24,044,659 9,746,077
b) Addiions duning the vear 31,719,620 18,192,677
¢) Reductions dunng the year 55,764,279 3,894,095
d) Closing balance - 24,044,659
1v) Movement of provisions for NPAs (excluding provisions on standard assets)

a) Opening Balance 20,604,651 9,844,522
b) Provisions made during the year 12,027,525 10.7606,129
<) Wate-off/write-back of excess provisions - -
d) Closing balance 32,632,176 20,604,651

f) Overseas Assets (for those with Joint Ventures and Subsidiaries abroad)
he Company did not have any overseas assets dunng the current and previous vear.

g Off-balance sheet SPVs sponsored (which are required to be consolidated as per accountng norms)

The Company did not sponsor any SPVs during the current and previous vear.

A

SR o ald et D, y - .
ALV SEIUE BFC N SHOE SUR ROy f S Vi L SO S



b e e e T

Arohan Financial Services Private Limited

Summary of significant accounting policies and other explanatory information

(All amounts in X unless otherwise stated)

1x)

Disclosure of customer complaints

a) No. of complaints pending at the beginning of the year
b} No. of complaints recerved during the year

¢) No. of complaints redressed duning the vear

d) No. of complaints pending at the end of the vear

Information on instances of fraud identified during the year

Nature of frand

Cash embezzlement and snatching

No. of cases

Amount of fraud

Recovery

Amount provided for

Loans given against fictitious documents
No. of cases

Amount of fraud

Recovery

Amount provided for

(This spare bas been left sutentionalyy blank)
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31 March 2017 31 March 2016
68 .
486 453
444 385
110 68
31 March 2017 31 March 2016
6 6
2453434 1,072,595
1,780,326 800.546
673,108 272,049
2 1
1,114,214 371,992
814,769 275,244
299,445 96,748
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30 Asset Liability Management

Maturity pattern of assets and liability as on 31 March 2017

Up to 30/31 days Over 1 Month up Mox?d‘:ruf) t© Over 3 Months & | Over 6 Months| Overlyear& | Over 3_yc:us & Over 5 years Towl
10 2 Months 3 Months up to 6 Months & up to 1vear | upto 3 years up to 5 years
Deposits 483,868,233 36,988,143 57.660.683 1239253061 198.891.859 218911,042 - - 1,120,245341
Advances {Miczo Finance Portfalio) 1,022,637,018 923,019423 884,731,786 2324381521 | 2965438185 882.236,230 - - 9.002.434,763
Advances {Corporare’ - 7.810.305 24.091.812 51.299.309 10.363.772 - - 100,000,000
Investmenrs - - - - - - - 300,000 300.000
Borrowings 309.966,024 275701538 307.173.640 1,700.619.097 1.450.858.891 2.867.213.214 870,000,000 350,000,000 8.133.532.410
Forcign Currency assets 136,540 - - - - - - - 136,540
Foreign Currency Liabilities - - - - - - - -
Maturity pattern of assets and liabilite as on 31 March 2016
Up to 30/31 days Overy)l Month up Mol?!l::rui © Over 3 Months & | Over 6 Months | Overlyear& | Over 3—}'cars & Over 5 years Total
to 2 Months up to 6 Months & uptolvear | upto3vears up to 5 years
3 Months
Deposits 267.128.849 29.100,545 7.012.636 31.865.225 1+H.034.821 294.680.925 - - 794722999
Advances DMicro Finance Portfolio; 337.992.272 573.639.231 553,746,889 1443654615 | 1,6B0.213.460 1.068.949.273 - - 5.860.195.740
Investments - - - - - - - 500,000 300,000
Borrowmgs 285,787,595 219,366.743 318589,283 861,988,275 1.363.623.175 1.825.698.000 200,000,000 330,000,000 5.395.0533.075
Foreign Cursency assets 1.341,020 - - - - - - - 1.341.020
Foreren Currency habilines - - - - - - - -

Notes:
1. The above borrowings exclude interest sccrued and due and interest accrued burt not duc
2. The ad:
3 The abo

es comprise of loan portfolio and does nor include interest acerued
¢ nformanon has been considered as per the Asser Liabiliry Managerent (ALM) Report compiled by the management and reviewed by the ALM Commuttee

S
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31 Additional disclosures pursuant to Para 18 of Master Direction - Non-Banking Finarcial Company - Systemically
Important Non-Deposit taking company and Deposit taking company (Reserve Bank) Directions, 2016.

As at 31 March 2017

Amount Amount
Liabilities side : outstanding overdue
(1) Loans and advances availed by the non-banking financial company inclusive of

interest acerued thereon but not paid:
(a) Debentures

Secured 1,580,499.976 -

Unsecured 100,000,000 -
(other than falling within the meaning of public deposits)
(b) Deferred Credits - -
(c) Tenm Loans (includes short-term borrowings)

Secured 0,205,032,434 -

Unsecured 250,000,000 -
(d) Inter-corporate loans and borrowing - -
(«) Commercial Paper - -
{f) Other Loans - -
Assets side : 31 March 2017

(2) Break up of Loans and Advances:

a) Sceured, gross 100,000,000
b) Unsecured, gross 9,0002,434,763
Total 9.102,434.763
Of Total Loans and Adwvances
(a) Loans to Body Corporates 100,000,000
(a) Others 9,002,434.763
Total Loans and Advances 9,102,434 763

(3) Break up of Leased Assets
(1) Lease assets including lease rentals under sundry debtors:
() finance lease
(b) nperating lease -
(@) Stock on hire including hire charges under sundry debtors:
(=) assets on hire -
(b) repossessed asset -
(i11) Other loans counting towards AFC activities
(a) loans where assets have been repossessed -
(b) loans other than (a) above

x®
&

Breakup of investments (long-term unquoted cquity)

Current Investments ©

1. Quoted

(2) Shares :

() Couiy .
() Preference

(1) Debentures and Bonds -
(ii1) Unats of murual funds

(iv) Government Secunties

(v) Others -

2. Unquoted

(1) Shares :

(s) Equity -
(b) Preference R
(1) Debentures and Bonds -
(a1)Units of mutual funds -
(tv) Govemment Securities B -

(v) Others - i -
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‘ Summary of significant accounting policies and other explanatory information
(All amounts in X unless otherwise stated)

31 March 2017

Long Term investments :

1. Quoted

(1) Shares : -
(s) Equite .
(b) Preference -
(1) Debentures and Bonds -
(i) Units of mutual funds -
(iv) Government Securdties -
(v) Others

2.Unquoted

(@) Shares:

(2) Equity 500,000
(b) Preference -
(1) Debentures and Bonds -
(iif) Units of murual funds -
(v) Government Securities -

(v) Others -

Net of provision as at 31 March 2017

(5) Borrower group-wise classification of assets financed as in (2) and (3)
Caregory Secured Unsecured Total
1. Related parties
(a) Subsidiaries - - -
(b) Companies in the same group : - - -
(c) other related parties - - -
2. Other than related parties 99,000,000 8,879,778,240 8,978,778,240
Total 99,000,000 8,879,778,240 8,978,778,240

(6) Investor group-wise classification of all investments (current
and long term) 1n shares and securites (both quoted and

Market value /
Breakup or fair Book value

Category value or NAV (net of provisions)

1. Related pardes - -

2. Other than related parties 500,000 500,000

Total 500,000 500,000
{7y Other informauon 31 March 2017

(1) Gross non-performing assets

(2) Related parties -
(b) Otherx than related parties 32,632,17
(1) Net non-performing assets

(=

(2) Related partes -
(b) Other than related parties R
(i) Assets acquired on satisfaction of debt -

A
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32 Contingent liabilities and commitments

(3 Demand for income 1ax received from income tax authorities in respect of which the Company has gone for appeal is X 2,537,872 (31
March 2016: X 1,086,500). Based on the management assessment, crystallization of Lability on these items is not considered probable and
hence not acknowledged as debt by the Company.

(b) Corporate Guarantee provided to Induslnd Bank towards partmership agreement for 7,500,000 €31 March 2016: X 7,500,000).

(0) The details of credit enhancement provided in respect of securitisation transaction outstanding as at 31 March 2017 has been provided in
note 29(1v).

=

(d) Capital commitment for purchase/ development of intangible asset (net of advances) X 1,000,000 (31 March 2016: ¥ 1,938,719).

33 Earnings per equity share [EPES]

31 March 2017 31 March 2016
a) Profit considered for computation of basic and diluted EPES 274,627.044 216,541,788
b) Computation of weighted average number of equity
shares in computation of basic and diluted EPES
Wesghted average number of shares considered for computaton of basic EPES 56,479,401 51,687,286
Add: Effect of shares issued under ESOP scheme 27,086 62,429
Add: Effect of convertible preference shares . - 9,176,660
Add: Effect of warrants issued - 83,184
Weighted average number of shares considered for compurtation of diluted EPES 56,506,488 61,009,559
<) Earnings per equity share [EPES]
Basic EPES 4.86 419
Diluted EPES 4.86 3.55
34 Foreign Currency Disclosures
a) Earnings in foreign currency ’ 31 March 2017 31 Macch 2016
Grant income 138.803 2933475
138,803 2,933,475
As at As at
b) Unhedged foreign currency exposure 31 March 2017 31 Masch 2016
Foreign Amount Foreign Amount
currency currency
Grant Receivable € 1.968 138,803 § 20,000 1,341.020
138,803 1,341,020

35 Details of Specified Bank Notes (SBN) held and transacted during the period 8th Novembher 2016 to 30th December 2016(%)-:

Other
- denomination
SBNs Notes Total
Closing cash in hand as on 8 November 2016 §,259,000 7,145.753 15,404,753
Add-: Permitted receiprs - 1.749.957,821 1,749,957.821
Less-: Permitted payments - 996,002,885 996,002,885
Less-: Amount deposited in banks 8,259,000 701,945,307 710,204,307
Closing cash in hand as on 30 December 2016 - 59,155,382 59,155,382

{1 The Company is not able 1o determine appropriateness of classification between SBNs and Other denomination notes due to the
nature of business of company.
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Summary of significant accounting policies and other explanatory information
(All amounts in X unless otherwise stated)

"36  Disclosure in respect of Corporate Social Responsibility under section 135 of the Companies Act, 2013 and Rules

thereon

31 Maxch 2017 31 March 2016
(2) Gross amount required to be spent during the vear - 3,624,909 1,712,838
(b) Amount spent during the vear on:
(1) Construction/acquisition of any asset - . -
(1) On purposes other than (i) above 3,624,909 1,712,838

37 Segment reporting
The Company operates in a single reporable segment i.e. micro credit, which has similar risks and returns for the purpose of
AS 17 on “Segment Reporting’. The Company does not have any reportable geographical segment.

38  Lease pavmenrs made under cancellable operating lease amounting to %35,700,680 (31 March 2016: X 27,130,341) disclosed
as rent and the same has been recognised as an expense in the statement of profit and loss.

39  Addigonal information as required under paragraph 5 of Part 1T of Schedule III to the Act to the extent either "Nil' or 'Not
Applicable' has not been furnished.

40  Previous vear figures have been reclassified / regrouped wherever necessary, to confirm to current year presentation.

This is the summarr of significant accounting policies and vther explanatory information referred in our report of even date.
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For Walker Chandiok & Co LLP

Chartered Accountants

For and on behalf of Board of Directors of
Arohan Financial Services Private Limited
//
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per Anamitra Das - ar Nambiar Anurag Agrawal

Partner DW
M Vanita Mundhra Milind Nare
Company Secretar: Chief Financial Officer
Place: Kolkata Place: Kolkara

Date: 19 May 2017 Date: 19 May 2017
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